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Abstract

In Turkey, accordingly with the disinflation policy embarked in early-2000 an agriculture policy reform was also in place to achieve the goal of fiscal stabilization program. Structural reforms addressing elimination of producer price subsidies in agriculture and replacing them with a targeted direct income transfer program within a limited time frame were introduced. The direct income support policy at the same time aimed at mitigating potential short-term adverse impacts of subsidy removal, and facilitate the transition to efficient production patterns. The main objective in this paper is to analyze the impact of agricultural reform on rural poverty, on changing demand patterns and on resource use in agriculture and to investigate further the factors that may widen/narrow the regional divergences. While cross-section econometrics is used to estimate the poverty gap index, pooled econometrics is used to estimate final consumption expenditures and resource use. 
Poverty gap index was estimated by basing on the education status, demographic structure, work status, source of income, income level of the households, as well as on agricultural input usage and agricultural structure. The data was obtained by employing the quantitative household survey data that covers 5508 village households in 500 rural villages in 71 provinces. The villages were chosen among the ones where the population was below 2000. Impacts of macroeconomic indicators were searched, besides micro indicators, for a better understanding of the factors behind rural poverty. A pooled data base was used to estimate final consumption and resource use expenditures which contained the expenditure, price and income information of 3963 households/observations, obtained from the same household survey, collected both in years 2002 and 2004. 
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