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Abstract:

In the last decades, as country risk indices were published by UNESCO, Human Development Report and by private institutions, there has been widespread interest on the composition of the indices and on the grouping of countries implied by the indices.  The discussion is enmeshed in the discussion on economic development and growth over time.  This paper examines the composition of and the changes in Heritage Freedom Index (HFI) and the Fraser Index (FI) over time for Mediterranean (MED) and the Middle East and North African (MENA) countries in the last two decades.  We examine the changes in the two indices with respect to their components and discuss policy implications.

Introduction
:
In the last decades, as country risk indices were published by UNESCO, Human Development Report and by private institutions, there has been widespread interest on the composition of the indices and on the grouping of countries implied by the indices.  The discussion is, naturally, enmeshed in the discussion on economic development and growth over time.   Development literature after the end of the Cold War has started concentrating on the lack of democracy and freedom in the post-Cold War emerging countries.  These countries had taken sides with of the superpowers and had unified domestic and foreign policies at the expense of suppression of diverse voices within the country. In a way, the losers of the Cold War were the developing countries who had suspended civic norms and democracies within the country and had given priority to geopolitics.  

In the post-war era, there is much discussion on whether the ‘free and open’ economies have had a faster rate of sustainable growth due to these particular initial conditions.  This is a worthy topic which can imply there can be no obstacles to the growth of the country if the initial conditions of freedom exist.  What constitutes freedom differs from study to study.  In general, the consensus is on less government regulation in many sectors of the economy.  There are also many institutionalist arguments in the literature and also in the construction of the indices themselves on the exact definition of freedoms.  Institutions and resulting macro economic growth can be found in   North (1990), Acemoglu et. al. (2001, 2003).   Time series and cross section data are used to measure causality versus coexistence.

Gwartney et. al. (1996, 1998, 2000) argue that there is a strong relationship between positive increases in economic freedom and economic growth over time.  Gwartney and Lawson (2003) assess the importance of considering longer period of time when analyzing growth and income levels so that short-term fluctuations do not obscure the impact of economic freedom on growth. Hence, it is imperative that policy and decision makers must be willing to make permanent rather than temporary decisions in order to affect major behavioral changes.   They argue that the response to a change of a policy is almost delayed (ie.. because it is of a long term nature) and that the impact of a policy change is almost always greater in the long rather than short run.  

Abed and Davoodi (2003) indicate that, on average, it is easier for developing countries (including MENA) to initiate than to sustain growth.  However the uniqueness of MENA experience is due to their volatile and rather low/slow growth compared to other developing economies. Per Abed and Davoodi, MENA regions’ per capita GDP growth since the 1970’s has been twice as volatile relative to developing nations. Their concern is the near-zero percent growth for MENA during the past 30 years while, as a group other developing nations grew at a rate of 2.5 per annum. In the 1990’s the region improved its economic performance achieving 1.3 percent growth, but it did not match the 4 percent growth of all other developing economies. Oil-producing economies are twice as erratic as non-oil producing economies. Those countries experienced the so called “resource curse” due to their abundance of national resources, oil, which lowered growth by shrinking the non-oil related exports.  They find that regardless of the improvements in the past six years, the degree of trade restrictiveness in MENA region is above that of other regions in the world.   MENA is characterized by monarchies and hereditary rulers.  Abdel-Rahman (2004) refers to political entities as representatives of different economic preferences which are reflected in various types of constituencies. He indicates that economies in less developed countries are usually conservative where monarchies are customarily closed. This applies to monarchies that used to rule Egypt, Iraq and Iran. In those economies independence was achieved by power and resurrection which established those countries as socialist and populist republics. Those “new” republics were unstable politically and this instability reflected their government’s different preferences to different constituencies (towards economic growth, inflation and unemployment).   

Elbadawi (2002) analyzes the growth process in the Arab region and indicates that since the “post-1985” era, economic growth could not be sustained. He argues that this failure led to depriving those countries from the realization of their potential “demographic gifts” where a major source of poverty is due to the considerable unemployment rates. His study shows that growth strategies in the Arab world did not happen without exploiting country-specific or even region-specific economic potentials.  In   “Economic Freedom and the Business Cycle: The Egyptian Experience”, O. Mikhail (2005) states that “Most studies that emphasize and encourage the shift towards a less regulated and financially open system rest on the premise of a prosperous growth prospect. Accordingly, interests have focused on growth models as a framework to understand and to analyze the effects of economic freedom.”    He studies short-run characteristics of economic freedom for Egypt and argues that economic reforms during business cycles tend to ease periods of recessions, increase welfare, and alleviate the burden of unemployment.  His study is especially noteworthy for its extensive literature survey on the topic.

Ferragina, Giovanetti and  Pastore  ( 2004)   examine gravity models with respect to the political emphasis which the EU is putting on the process of integration with 3rd the Mediterranean countries (EU-Med). They point out to the fact that there are high trade regulations in addition to the considerable social and economic differences between the northern and southern shores of the Mediterranean. The “gravity” coverage of their study refers to the attraction between two countries which is both directly and inversely correlated. The product of countries’ mass is of “direct” correlation while the squares of the distance between their respective centers of gravity is “inversely” correlated. This helps explain bilateral trade between two countries where the reciprocal mass produces force of attraction. Important to note is the negative effect of cost of geographical distance on trade. As the economy gets “richer”, a higher per capita income leads to a higher export supply and increased import demand, leading to expansion of trade. Therefore due to geographical proximity and production structure complementarity, the trade between MED countries and EU is considerably greater than that with the rest of the world. On average, intensity of exports of EU to MED is greater then imports from MED. This is a clear result of the many entry barriers that the MED has to face with EU.

The pattern of trade and the flow of immigration into the Northern shores of Mediterranean have started the Euro-Med north-south dialogue.  Part of the intention of this paper is to examine freedom scores for the region.  In the rest of the paper, we discuss the data and its decomposition for MENA, MED and Northern MED countries.

THE DATA ON INDICES

The web sites for both HFI (www.heritage.org)  and FI (www.freetheworld.com)  give all the detailed information on the components and the weights of the  indices.   The Heritage site states that the indices are constructed from fifty independent variables  (which are equally weighted)  which are grouped into ten broad  categories.  These categories are 

1. Trade policy

2. Fiscal burden of government

3. Government intervention in the economy

4. Monetary policy

5. Capital flows and foreign investment

6. Banking and finance

7. Wages and process

8. Property rights

9. Regulation

10. Informal market activity

Each of these categories is graded from one to five, where a lower score shows less government intervention.  The lowest score of 1 signals economic policies which are  free and a score of five shows policies with the most government restrictions.  If a country has 1.99 or less, then the country is classified as ‘free’.  A score of four or higher denotes a country which is considered ‘repressed’, 3 to 3.99 is ‘mostly unfree’ and 2 to 2.99 is ‘mostly free’.  The index examines such institutional factors as corruption, non-tariff trade barriers, fiscal burden of government, rule of law, regulatory burdens, restrictions on financial services, labor market regulations and informal market activities.  The latter covers smuggling, piracy (of copyrights), corruption and underground provision of labor. The ten broad categories of Heritage sub-components are weighted equally.

We grouped the data into three brackets: the first group has MENA countries for which data are available. All Mediterranean countries are classified as a second group with eastern and northern MED countries also in this group. The last group has only Northern Mediterranean countries and Israel due to the higher development status of these countries.

Table 1 reports the change in the Heritage scores between the years 1995 and 2004. The last column gives the changes in scores between 95 and 2005. 

Table 1:  HFI Scores by Region between 1995 and 2004
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95-05 Scores

Algeria

3.49

Algeria

3.68

0.00

0.00

-1.00

0.00

-1.00

0.19

Bahrain

2.10

Bahrain

1.78

-1.00

0.00

0.00

-1.00

-1.50

-0.33

Egypt

3.38

Egypt

3.69

1.00

0.00

1.00

0.00

0.50

0.31

Iran

4.16

Israel

2.36

Israel

2.90

0.00

-1.00

0.00

-1.00

2.00

0.54

Jordan

2.79

Jordan

2.90

0.00

0.00

-1.00

0.00

1.00

0.11

Kuwait

2.76

Lebanon

3.05

Libya

4.40

Morocco

3.18

Morocco

3.03

0.00

0.00

-2.00

0.00

-0.50

-0.16

Oman

2.81

Oman

2.70

0.00

0.00

-1.00

-1.00

0.00

-0.11

Qatar

3.10

Saudi Arabia

2.99

Syria

3.90

Tunisia

3.14

Tunisia

2.98

0.00

-2.00

0.00

-1.00

0.00

-0.17

Turkey

3.46

Turkey

2.95

-1.00

-1.00

-1.00

-2.00

1.50

-0.51

United Arab Emirates

2.68

Yemen

3.70

Yemen

3.79

1.00

-1.00

0.00

-1.00

1.00

0.09

Mediterranean 

Countries

2004 Score

Mediterranean 

Countries

1995 Score

95-04 Scores

Algeria

3.49

Algeria

3.68

0.00

0.00

-1.00

0.00

-1.00

0.19

Cyprus

2.13

Egypt

3.38

Egypt

3.69

1.00

0.00

1.00

0.00

0.50

0.31

France

2.63

France

2.30

0.00

1.00

0.00

-1.00

-1.00

-0.33

Greece

2.80

Greece

3.15

0.00

-1.00

-1.00

0.00

0.00

0.35

Israel

2.36

Israel

2.90

0.00

-1.00

0.00

-1.00

2.00

0.54

Italy

2.28

Italy

2.58

0.00

0.00

0.00

-1.00

-0.50

0.30

Lebanon

3.05

Libya

4.40

Malta

2.33

Malta

3.44

1.00

-1.00

2.00

1.00

2.00

1.11

Morocco

3.18

Morocco

3.03

0.00

0.00

-2.00

0.00

-0.50

-0.16

Portugal

2.44

Portugal

2.80

0.00

1.00

0.00

0.00

0.00

0.36

Spain

2.34

Spain

2.54

0.00

0.00

0.00

0.00

1.00

0.20

Syria

3.90

Tunisia

3.14

Tunisia

2.98

0.00

-2.00

0.00

-1.00

0.00

-0.17

Turkey

3.46

Turkey

2.95

-1.00

-1.00

-1.00

-2.00

1.50

-0.51

Northern 

Mediterranean 

Countries + 

Israel

2004 Score

Northern 

Mediterranean 

Countries + 

Israel

1995 Score

94-05 Scores

Cyprus

2.13

France

2.63

France

2.30

0.00

1.00

0.00

-1.00

-1.00

-0.33

Greece

2.80

Greece

3.15

0.00

-1.00

-1.00

0.00

0.00

0.35

Israel

2.36

Israel

2.90

0.00

-1.00

0.00

-1.00

2.00

0.54

Italy

2.28

Italy

2.58

0.00

0.00

0.00

-1.00

-0.50

0.30

Malta

2.33

Malta

3.44

1.00

-1.00

2.00

1.00

2.00

1.11

Portugal

2.44

Portugal

2.80

0.00

1.00

0.00

0.00

0.00

0.36

Spain

2.34

Spain

2.54

0.00

0.00

0.00

0.00

1.00

0.20


According to the 2005 Index of Economic Freedom (Heritage Foundation) rankings, Bahrain ranked as the “most free” economy in the Arab region and ranked 20th in the list of all economies in the world.  The second highest ranked MENA country was Israel which ranked 34th worldwide. The index reveals that MENA is the only region to reflect net decline in economic freedom with eleven countries that resulted in “worse” while only four countries that improved their scores in 2005. Listed in the “Top 10 Worsened” group is Morocco (from 66th to 85th) and Qatar (from 60th to 81st). The “Top 10 Least Free” economies list includes Libya and Iran. Both, however, remained “repressed”. Countries that demonstrated high degree of freedom are that of the highest standard of living and high degree of economic growth.

Note that almost all the EU countries which are in the MED region fall into the ‘mostly free’ category. Only Bahrain in the table is in the ‘free’ category.

To understand the relationship between 2005 Heritage scores and their sub-components, 3-dimensional graphs by region are plotted below.  For proxies of freedom of civil and economic components of the indexes we have chosen trade, foreign investment, property rights, regulation and informal markets components of the Heritage index. These decisions were dictated by the published components of the Heritage index.  The change in the indexes over time (as reported in Table 1) were not significant enough to give meaningful plots.  Therefore, only the latest scores are being plotted.

The first three figures show the HFI scores, trade and foreign investment for   MENA, MED and Northern MED countries.   The mesh plots show how drastically the surface plots change when  the regions are combined or separated with these three scores.

FIGURE 1:
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FIGURE 2:
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FIGURE 3:
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Figure 1 for MENA shows the 3-D graph as it should be.   Foreign investment score increases with the trade score and the HFI index.  Note that high scores are undesirable.  Figure 2, which has all MED countries shows a 3-d mesh plot which is skewed by the presence of low trade, low freedom yet high foreign investment plane.   Where as low trade and low HFI scores are good, high foreign investment scores are not.  The combination of developed countries of North MED with the MENA oil-exporting (or labor-exporting) leads to a saddle point in the surface. This is not the type of surface that would be implied by the HFI index.  Figure 3 for developed Northern MED plus Israel is plotted on a smaller range than the other two figures.  Here, the presence of worsened scores is pulling the surface down at one point.

Figures 4,5,6 plot the HFI versus trade versus regulation scores for the countries in each of the regions.  Results are as expected for the MENA graph and developed MED graph.  The higher the HFI and trade scores (undesirable), the higher the regulation score.  Again, the combination of all MED countries skew the surface plot.  

FIGURE 4
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FIGURE 5
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FIGURE 6
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Figures 7,8,9 show the property rights score with the trade and the HFI score, again for the three regions.  The last three figures (Fig 10,11,12) plot the informal economy score with respect to the other two scores.  The most dramatic change again is in the MED graph, perhaps due to the fact that the informal economy and corruption is spread in all the countries in the region.

FIGURE 7
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FIGURE 8
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FIGURE 9
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FIGURE 10
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FIGURE 11:
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FIGURE 12:
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We are not duplicating the graphs for the other years of the Heritage data since prior scores do not differ substantially than most recent years. 

Fraser index and its calculations are explained in the web sites http://www.freetheworld.com/2004/efw2004exec.pdf and http://www.freetheworld.com/2004/efw2004append.pdf.  

Skipton and Lawson (2004) explain the construction of the trade sector indices as deviations from the regression estimates (i.e., the imputed error term).  They state that they use the percentage deviation from the predicted trade sector to assign a 0 to 10 scale.  “Countries whose trade sizes are 50% than expected are automatically given a 0 rating and countries with trade sizes 100% greater than expected are given a rating of 10”.  All five broad categories for Fraser are weighted equally.

Given that in Heritage scores (HFI) the lower the score the higher the country’s freedom, we were looking for positive calculated differences between ’95 and ’05. Last column in Table 1 reported these differences. In the MENA group, Algeria, Egypt, Israel, Jordan and Yemen had positive difference over time. Bahrain, Morocco, Oman, Tunisia and Turkey had negative differences. This shows that the second group had worse scores in the last ten years with this index. 

In the Med counties, France, Morocco, Tunisia and Turkey reflected worse scores. In the developed Mediterranean couturiers, France is the only country that reflected worse scores over the ten-year period. 

We apply the same analysis to Fraser scores (FI), where the latest available scores are for 2002. For Fraser data, the proxies we choose were impartial courts, international capital market controls and freedom to trade internationally. The results, by region and over time, are reported in Table 2 below. 


[image: image14.wmf]Table 2: Fraser 1995

2002 Fraser

Fraser Difference '02 '95

Countries

SUMMARY 

INDEX

Countries

SUMMARY 

INDEX

Countries

Diff in  

Impartial 

courts

Diff 

Internation

al Capital 

Market 

Controls

Diff Freedom to 

Trade 

Internationally

Diff in 

SUMMARY 

INDEX
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Algeria

4.6

Algeria

0.1
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1.6

0.7

Bahrain
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Bahrain

7.1

Bahrain

-0.4
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Egypt

5.8

Egypt

6.2

Egypt

0.7

-0.7

-1.0

0.4

Israel

5.7

Israel

6.6

Israel

1.0

4.6

1.8

0.9

Jordan

6.1

Jordan
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Jordan
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Kuwait
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Kuwait
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Algeria

3.8

Algeria

4.6

Algeria

0.1

1.3

1.6

0.7

Cyprus

6.2

Cyprus

6.6

Cyprus

0.1

0.0

-0.5

0.5

Egypt

5.8

Egypt

6.2

Egypt

0.7

-0.7

-1.0

0.4

France

6.8

France

6.8

France

1.0

2.0

0.7

0.0

Greece

6.2

Greece

6.9

Greece

-0.5

1.4

0.8

0.6

Israel

5.7

Israel

6.6

Israel

1.0

4.6

1.8

0.9

Italy

6.5

Italy
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Italy
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0.2

0.5
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6.6

Malta

6.8

Malta
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Spain

-1.6

-0.7

0.2

0.1

Syria

4.4

Syria

5.4

Syria

-0.4

0.0

0.3

1.0

Tunisia

6.0

Tunisia

6.3

Tunisia

0.1

2.7

0.0

0.4

Turkey

5.7

Turkey

5.5

Turkey

-3.1

-0.5

-0.2

-0.2

Countries

SUMMARY 

INDEX

Countries

SUMMARY 

INDEX

Countries

Diff in  

Impartial 

courts

Diff 

Internation

al Capital 

Market 

Controls

Diff Freedom to 

Trade 

Internationally

Diff in 

SUMMARY 

INDEX

Cyprus

6.2

Cyprus

6.6

Cyprus

0.1

0.0

-0.5

0.5

France

6.8

France

6.8

France

1.0

2.0

0.7

0.0

Greece

6.2

Greece

6.9

Greece

-0.5

1.4

0.8

0.6

Israel

5.7

Israel

6.6

Israel

1.0

4.6

1.8

0.9

Italy

6.5

Italy

7.0

Italy

-0.1

-0.1

0.2

0.5

Malta

6.6

Malta

6.8

Malta

-1.3

2.8

0.2

0.2

Portugal

7.2

Portugal

7.2

Portugal

-1.5

-1.1

-0.2

0.0
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7.0

Spain

7.1

Spain

-1.6
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0.1


Since in Fraser scores, higher scores indicate higher levels of freedom, we are again looking for a positive score for the difference between ’02 and ’95. Here the only country worse off in the MENA and the MED groups is Turkey, which went through currency crises during this time period. All other countries in all other groups have improved in their total scoring.

It is interesting that the sub-groups of Fraser index show many countries that have lower scores between these seven years. Various components of the index are lower for Bahrain, Egypt, Morocco, Turkey, Greece, Italy, Malta, Portugal and Spain.

HAVE SCORES CHANGED OVER TIME IN A MEANINGFUL WAY?
To see if the score of both HFI and FI have changed over time, we calculated both the t-tests for difference in means and Mann-Whitney tests for differences in medians wherever appropriate.

Table 3 below reports the general statistics of the two indexes for all countries and for the regions.

TABLE 3:  STATISTICS FOR HERITAGE AND FRASER SCORES FOR ALL COUNTRIES, MENA AND MEDITERRENEAN COUNTRIES




XBAR

SD
SKEW

KURT
MIN
MAX
OBS

HERITAGE 1995
3.2044

0.7142

0
3
1.51
5
101

HERITAGE 2004
3.0177

0.6983

0
2.7
1.34
5
156

FRASER 1980
5.39

1.11

-0.2
2.8
2.9
8.6
105

FRASER 2000
6.41

1.06

-0.2
2.9
3.5
8.7
122

MENAHER95

3.04

0.5915

-0.6
2.9
1.78
3.79
10

MENAHER05

3.1917

0.5973

0.3
2.5
2.1
4.4
18

MENAFRASER95
5.9

1.0157

-0.6
2.8
3.8
7.4
12

MENAFRASER02
6.4083

0.9268

-0.5
2
4.6
7.5
12

MEDHER95

3.0033

0.4355

0.2
2
2.3
3.69
12

MEDHER05

2.9569

0.6558

0.6
2.3
2.13
4.4
16

MEDFRASER95
5.9857

0.9363

-1
3.3
3.8
7.2
14 

MEDFRASER02
6.35

0.7573

-0.9
2.8
4.6
7.2
14

SYMBOLS:XBAR=Mean, SD=standard deviation, SKEW=skewness, KURT= kurtosis,

,MIN=minimum, MAX=maximum value of score, OBS=number of countries.

______________________________________________________________________

There is slight improvement in the mean HFI scores over the last nine years (lower scores) and in the FI (higher scores) over the last two decades. The same trend is observed in MENA and MED scores.  To see if there were statistically meaningful differences between these scores, t tests were conducted for differences between the means.  Since the smaller regional samples were not normally distributed, a non-parametric test (Mann-Whitney) checking for the differences in medians were also conducted.  These results are given in Table 4 below.

TABLE  4 :  TESTS OF HYPOTHESIS   FOR HERITAGE AND FRASER SCORES FOR ALL COUNTRIES, MENA AND MEDITERRENEAN COUNTRIES

T-TEST RESULTS

MANN-WHITNEY TESTS

BETWEEN

HERITAGE 2004

MEANS DIFFERENT
NOT APPLICABLE

HERITAGE 1995

FRASER 2002

MEANS DIFFERENT
NOT APPLICABLE

FRASER 1995

MENAHER95


MEANS SAME

NO DIFF  BETWEEN  MEDIANS

MENAHER04


MENAFRASER

MEANS SAME

NO DIFF  BETWEEN  MEDIANS

MENAFRASER

MEDHER95


MEANS SAME

DIFFERENT MEDIANS

MEDHER04


MEDFRASER02

MEANS SAME

NO DIFF  BETWEEN  MEDIANS

MEDFRASER95

NOTE: All tests are conducted at error levels of 5 percent.  The Mann-Whitney statistics used is 

T=  S – ((n1)(n1+1)/2), where S is the sum of ranks (from pooled data)  of observations in the first (initial) time period.

The results of Table 4 are interesting.  Both indices for all countries in the world have statistically significant differences in the mean scores for all countries.  However, the means for the regional scores are not statistically different.  The Mann-Whitney tests also confirm the results for MENA and MED-Fraser indices.  The only difference is that Mann-Whitney tests show a higher median for MED countries for the Heritage index, implying the median index for this group has worsened over the last seven years.

How sensitive are the indices to changes in the weights of their components?

We simulated other scenarios where we changed the weights of components of the indices. For example, one such scenario is in appendix Table A2 where we assigned 60% to Fraser Index “Freedom to Trade Internationally” while allocating 10% to the rest of the components to all the countries in MENA and MED. The Fraser index does not provide categories for "Freedom", rather it provides ranking, such as first ..second .. and so on until  the last country. After applying the above scenario, we re-sorted our group of 20 countries in a descending manner according to their new-adjusted score. We realized that some countries changed their position from worse to better and some others in the opposite direction. For example, in our group of 20 countries Israel reflected a much better position with the adjusted score moving up from 12th place to 7th place. France also reflected another better position, from 10th place to 5th place. Bahrain moved down from 6th place to 9th place while Spain moved up from 5th to 3rd place. 

Table A3 shows the same simulation for the Heritage index where the weight of the trade score has been changed from 10% to 60% and the average of the rest nine scores have a total weight of 40%. When trade is given such a high weight in the Heritage index, some countries do change for the worse from the “Mostly Unfree” category to the “Repressed” category. These countries are Algeria, Morocco, Saudi Arabia, Syria and Tunisia. The only country that changes for the better from “Repressed” to “Mostly Free” is Iran.  There are no changes in classification in the MED countries. 

CONCLUSIONS

Within the framework of Heritage and Fraser indices, we find that the MENA region have not changed or statistically worsened over the last decade.  However, the MED region has become worse off with the Heritage Index, while in general, all countries in the world have become better off.  Both indices have biases and econometric errors built into them.  Their use may be controversial, yet the worsening of the MED countries is consistent, both by the graphs and the tests.  

The North-South dialog has been going on for a decade for the MED group, yet we see a worsening of the scores.  Developing more trade, civic and foreign investment ties with neighboring countries will create the solutions to the bottlenecks, which have plagued the MED countries over time.  In a previous paper (Cinar, Poulous, Slear, 2005), we found   (excluding the oil exporting economies) similarities between the Egyptian and the Jordanian banking systems for they were both subject to poorer macro environments.  In such cases, both trade expansion and foreign direct investment have vital roles to play in bringing the laggard economies to par with the rest of the group.  Cooperation between the Northern MED and the rest of the MED/MENA group will open new growth opportunities for all.   

Freedom scores are proxies for making regional comparisons.  Using both HFI and FI, we find that the MED group has been comparatively lagging behind in the last decade.
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Simulated Fraser with Different Weights

Countries

1  Size of 

Governmen

t

2  Legal 

System & 

Property 

Rights

3  Sound 

Money

4  

Freedom 

to Trade 

Internation

ally

5  

Regulation

SUMMAR

Y INDEX

Simulated 

Fraser 

with Trade 

@ 60% and 

10% for 

Diff 

between 

Act Fraser 

minus 

simulated 

Algeria

4.1

2.7

6.7

5.6

3.7

4.6

5.1

0.5

Bahrain

6.6

5.9

8.8

7.5

6.6

7.1

7.3

0.2

Cyprus

7.0

6.9

8.2

5.2

5.7

6.6

5.9

-0.7

Egypt

6.9

4.9

9.6

4.9

4.6

6.2

5.6

-0.6

France

2.8

7.4

9.6

8.1

6.2

6.8

7.5

0.6

Greece

6.1

6.0

9.6

7.4

5.4

6.9

7.1

0.2

Iran

6.5

5.9

8.2

5.3

3.9

6.0

5.7

-0.3

Israel

2.6

7.6

9.2

8.2

5.5

6.6

7.4

0.8

Italy

4.7

7.4

9.6

7.9

5.3

7.0

7.4

0.4

Jordan

4.8

6.9

9.7

7.6

6.1

7.0

7.3

0.3

Kuwait

6.3

6.9

9.8

7.0

6.7

7.4

7.2

-0.2

Malta

5.8

7.0

7.1

7.0

7.0

6.8

6.9

0.1

Morocco

5.5

5.9

7.0

5.6

5.6

5.9

5.7

-0.2

Oman

5.8

6.9

9.8

7.8

6.8

7.4

7.6

0.2

Portugal

5.0

7.6

9.6

7.8

6.0

7.2

7.5

0.3

Spain

4.9

6.5

9.6

8.0

6.4

7.1

7.5

0.5

Syria

5.1

5.1

8.3

4.5

3.9

5.4

4.9

-0.5

Tunisia

5.3

6.9

7.2

6.2

6.0

6.3

6.2

-0.1

Turkey

7.0

4.5

4.0

6.9

5.0

5.5

6.2

0.7

Unit. Arab Em.

7.6

6.6

9.1

8.2

6.2

7.5

7.8

0.3

Countries Sorted according to their Original Fraser Score

Countries

1  Size of 

Governmen

t

2  Legal 

System & 

Property 

Rights

3  Sound 

Money

4  

Freedom 

to Trade 

Internation

ally

5  

Regulation

SUMMAR

Y INDEX

Simulated 

Fraser 

with Trade 

@ 60% and 

10% for 

Diff 

between 

Act Fraser 

minus 

simulated 

1

Unit. Arab Em.

7.6

6.6

9.1

8.2

6.2

7.5

7.8

0.3

2

Oman

5.8

6.9

9.8

7.8

6.8

7.4

7.6

0.2

3

Kuwait

6.3

6.9

9.8

7.0

6.7

7.4

7.2

-0.2

4

Portugal

5.0

7.6

9.6

7.8

6.0

7.2

7.5

0.3

5

Spain

4.9

6.5

9.6

8.0

6.4

7.1

7.5

0.5

6

Bahrain

6.6

5.9

8.8

7.5

6.6

7.1

7.3

0.2

7

Jordan

4.8

6.9

9.7

7.6

6.1

7.0

7.3

0.3

8

Italy

4.7

7.4

9.6

7.9

5.3

7.0

7.4

0.4

9

Greece

6.1

6.0

9.6

7.4

5.4

6.9

7.1

0.2

10

France

2.8

7.4

9.6

8.1

6.2

6.8

7.5

0.6

11

Malta

5.8

7.0

7.1

7.0

7.0

6.8

6.9

0.1

12

Israel

2.6

7.6

9.2

8.2

5.5

6.6

7.4

0.8

13

Cyprus

7.0

6.9

8.2

5.2

5.7

6.6

5.9

-0.7

14

Tunisia

5.3

6.9

7.2

6.2

6.0

6.3

6.2

-0.1

15

Egypt

6.9

4.9

9.6

4.9

4.6

6.2

5.6

-0.6

16

Iran

6.5

5.9

8.2

5.3

3.9

6.0

5.7

-0.3

17

Morocco

5.5

5.9

7.0

5.6

5.6

5.9

5.7

-0.2

18

Turkey

7.0

4.5

4.0

6.9

5.0

5.5

6.2

0.7

19

Syria

5.1

5.1

8.3

4.5

3.9

5.4

4.9

-0.5

20

Algeria

4.1

2.7

6.7

5.6

3.7

4.6

5.1

0.5

Countries Sorted according to their Adjusted Fraser Score

Countries

1  Size of 

Governmen

t

2  Legal 

System & 

Property 

Rights

3  Sound 

Money

4  

Freedom 

to Trade 

Internation

ally

5  

Regulation

SUMMAR

Y INDEX

Simulated 

Fraser 

with Trade 

@ 60% and 

10% for 

Diff 

between 

Act Fraser 

minus 

simulated 

1

Unit. Arab Em.

7.6

6.6

9.1

8.2

6.2

7.5

7.8

0.3

2

Oman

5.8

6.9

9.8

7.8

6.8

7.4

7.6

0.2

3

Spain

4.9

6.5

9.6

8.0

6.4

7.1

7.5

0.5

4

Portugal

5.0

7.6

9.6

7.8

6.0

7.2

7.5

0.3

5

France

2.8

7.4

9.6

8.1

6.2

6.8

7.5

0.6

6

Italy

4.7

7.4

9.6

7.9

5.3

7.0

7.4

0.4

7

Israel

2.6

7.6

9.2

8.2

5.5

6.6

7.4

0.8

8

Jordan

4.8

6.9

9.7

7.6

6.1

7.0

7.3

0.3

9

Bahrain

6.6

5.9

8.8

7.5

6.6

7.1

7.3

0.2

10

Kuwait

6.3

6.9

9.8

7.0

6.7

7.4

7.2

-0.2

11

Greece

6.1

6.0

9.6

7.4

5.4

6.9

7.1

0.2

12

Malta

5.8

7.0

7.1

7.0

7.0

6.8

6.9

0.1

13

Tunisia

5.3

6.9

7.2

6.2

6.0

6.3

6.2

-0.1

14

Turkey

7.0

4.5

4.0

6.9

5.0

5.5

6.2

0.7

15

Cyprus

7.0

6.9

8.2

5.2

5.7

6.6

5.9

-0.7

16

Morocco

5.5

5.9

7.0

5.6

5.6

5.9

5.7

-0.2

17

Iran

6.5

5.9

8.2

5.3

3.9

6.0

5.7

-0.3

18

Egypt

6.9

4.9

9.6

4.9

4.6

6.2

5.6

-0.6

19

Algeria

4.1

2.7

6.7

5.6

3.7

4.6

5.1

0.5

20

Syria

5.1

5.1

8.3

4.5

3.9

5.4

4.9

-0.5


"The Fraser index does not provide categories for "Freedom", rather it provides ranking, such as first ..second .. and so on until  the last country. Hence, the meaning of the data could be used as lowest and heights ranking (no category).  The executive summary refers to countries "by groups" (ie.. first fifth group as most free and last fifth as lest free).  

For more information, please refer to the executive summary, 

Chap 1, pp. 10-11, http://www.freetheworld.com/2004/efw2004complete.pdf )."
On the other hand, The Heritage index provides categories for “ Freedom”. The table below reflects the countries that changed their categories as a result of our simulation analysis.

Table A3
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Simulated Score

Diffifference

Country

(Trade @ 60%)

2005 Score

(Simulated - Avg)

Any Change In Classifiction

Algeria

4.33

                          

 

3.49

0.84

Mostly Unfree to Repressed 

Bahrain

2.60

                          

 

2.10

0.50

Cyprus

2.61

                          

 

2.13

0.48

Egypt

3.72

                          

 

3.38

0.34

France

2.28

                          

 

2.63

-0.35

Greece

2.36

                          

 

2.80

-0.44

Iran

2.96

                          

 

4.16

-1.20

Repressed to mostly free

Israel

2.16

                          

 

2.36

-0.20

Italy

2.12

                          

 

2.28

-0.16

Jordan

3.46

                          

 

2.79

0.67

Kuwait

2.34

                          

 

2.76

-0.42

Lebanon

3.02

                          

 

3.05

-0.03

Libya

4.73

                          

 

4.40

0.33

Malta

2.70

                          

 

2.33

0.37

Morocco

4.19

                          

 

3.18

1.01

Mostly Unfree to Repressed 

Oman

2.92

                          

 

2.81

0.11

Portugal

2.20

                          

 

2.44

-0.24

Qatar

3.04

                          

 

3.10

-0.06

Saudi Arabia

3.55

                          

 

2.99

0.56

Mostly free to Mostly unfree 

Spain

2.15

                          

 

2.34

-0.19

Syria

4.51

                          

 

3.90

0.61

Mostly Unfree to Repressed 

Tunisia

4.17

                          

 

3.14

1.03
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		MN		Algeria		3.49		5.0		3.0		4.0		3.0		4.0

		MN		Bahrain		2.10		3.0		2.0		1.0		2.0		2.5

		MN		Egypt		3.38		4.0		3.0		3.0		4.0		3.5

		MN		Iran		4.16		2.0		4.0		5.0		5.0		4.0

		MN		Israel		2.36		2.0		2.0		2.0		3.0		2.0

		MN		Jordan		2.79		4.0		2.0		3.0		3.0		3.0

		MN		Kuwait		2.76		2.0		4.0		3.0		3.0		2.5

		MN		Lebanon		3.05		3.0		4.0		4.0		4.0		4.0

		MN		Libya		4.40		5.0		5.0		5.0		5.0		4.0

		MN		Morocco		3.18		5.0		2.0		4.0		3.0		3.5

		MN		Oman		2.81		3.0		3.0		3.0		3.0		2.0

		MN		Qatar		3.10		3.0		4.0		3.0		4.0		2.5

		MN		Saudi Arabia		2.99		4.0		4.0		3.0		3.0		3.0

		MN		Syria		3.90		5.0		4.0		4.0		4.0		3.5

		MN		Tunisia		3.14		5.0		4.0		3.0		3.0		3.0

		MN		Turkey		3.46		3.0		3.0		3.0		4.0		3.5

		MN		United Arab Emirates		2.68		2.0		3.0		3.0		3.0		2.5

		MN		Yemen		3.70		4.0		3.0		4.0		4.0		4.0
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		Table 1: Heritage 1995 & 2005		1995 & 2004								Heritage '95 - '04														Table 1: Heritage 2005																Table 1: Heritage 19955

		MENA Countries		2004 Score		MENA Countries		1995 Score				Difference  in Trade		Diff Foreign Investment		Diff Property Rights		Diff Regulation		Diff Informal Market		95-05 Scores				MENA Countries		2005 Score		Trade		Foreign Investment		Property Rights		Regulation		Informal Market				MENA Countries		1995 Score		Trade		Foreign Investment		Property Rights		Regulation		Informal Market

		Algeria		3.49		Algeria		3.68				0.00		0.00		-1.00		0.00		-1.00		0.19				Algeria		3.49		5.0		3.0		4.0		3.0		4.0				Algeria		3.68		5.0		3.0		3.0		3.0		3.0								0.0		0.0		0.0		0.0		0.0

		Bahrain		2.10		Bahrain		1.78				-1.00		0.00		0.00		-1.00		-1.50		-0.33				Bahrain		2.10		3.0		2.0		1.0		2.0		2.5				Bahrain		1.78		2.0		2.0		1.0		1.0		1.0								0.0		0.0		0.0		0.0		0.0

		Egypt		3.38		Egypt		3.69				1.00		0.00		1.00		0.00		0.50		0.31				Egypt		3.38		4.0		3.0		3.0		4.0		3.5				Egypt		3.69		5.0		3.0		4.0		4.0		4.0								0.0		0.0		0.0		0.0		0.0

		Iran		4.16																						Iran		4.16		2.0		4.0		5.0		5.0		4.0

		Israel		2.36		Israel		2.90				0.00		-1.00		0.00		-1.00		2.00		0.54				Israel		2.36		2.0		2.0		2.0		3.0		2.0				Israel		2.90		2.0		1.0		2.0		2.0		4.0								0.0		0.0		0.0		0.0		0.0

		Jordan		2.79		Jordan		2.90				0.00		0.00		-1.00		0.00		1.00		0.11				Jordan		2.79		4.0		2.0		3.0		3.0		3.0				Jordan		2.90		4.0		2.0		2.0		3.0		4.0								0.0		0.0		0.0		0.0		0.0

		Kuwait		2.76																						Kuwait		2.76		2.0		4.0		3.0		3.0		2.5

		Lebanon		3.05																						Lebanon		3.05		3.0		4.0		4.0		4.0		4.0

		Libya		4.40																						Libya		4.40		5.0		5.0		5.0		5.0		4.0

		Morocco		3.18		Morocco		3.03				0.00		0.00		-2.00		0.00		-0.50		-0.16				Morocco		3.18		5.0		2.0		4.0		3.0		3.5				Morocco		3.03		5.0		2.0		2.0		3.0		3.0								0.0		0.0		0.0		0.0		0.0

		Oman		2.81		Oman		2.70				0.00		0.00		-1.00		-1.00		0.00		-0.11				Oman		2.81		3.0		3.0		3.0		3.0		2.0				Oman		2.70		3.0		3.0		2.0		2.0		2.0								0.0		0.0		0.0		0.0		0.0

		Qatar		3.10																						Qatar		3.10		3.0		4.0		3.0		4.0		2.5

		Saudi Arabia		2.99																						Saudi Arabia		2.99		4.0		4.0		3.0		3.0		3.0

		Syria		3.90																						Syria		3.90		5.0		4.0		4.0		4.0		3.5

		Tunisia		3.14		Tunisia		2.98				0.00		-2.00		0.00		-1.00		0.00		-0.17				Tunisia		3.14		5.0		4.0		3.0		3.0		3.0				Tunisia		2.98		5.0		2.0		3.0		2.0		3.0								0.0		0.0		0.0		0.0		0.0

		Turkey		3.46		Turkey		2.95				-1.00		-1.00		-1.00		-2.00		1.50		-0.51				Turkey		3.46		3.0		3.0		3.0		4.0		3.5				Turkey		2.95		2.0		2.0		2.0		2.0		5.0								0.0		0.0		0.0		0.0		0.0

		United Arab Emirates		2.68																						United Arab Emirates		2.68		2.0		3.0		3.0		3.0		2.5

		Yemen		3.70		Yemen		3.79				1.00		-1.00		0.00		-1.00		1.00		0.09				Yemen		3.70		4.0		3.0		4.0		4.0		4.0				Yemen		3.79		5.0		2.0		4.0		3.0		5.0								0.0		0.0		0.0		0.0		0.0

		Mediterranean Countries		2004 Score		Mediterranean Countries		1995 Score														95-04 Scores				Mediterranean Countries		2005 Score		Trade		Foreign Investment		Property Rights		Regulation		Informal Market				Mediterranean Countries		1995 Score		Trade		Foreign Investment		Property Rights		Regulation		Informal Market

		Algeria		3.49		Algeria		3.68				0.00		0.00		-1.00		0.00		-1.00		0.19				Algeria		3.49		5.0		3.0		4.0		3.0		4.0				Algeria		3.68		5.0		3.0		3.0		3.0		3.0								0.0		0.0		0.0		0.0		0.0

		Cyprus		2.13																						Cyprus		2.13		3.0		3.0		1.0		2.0		2.5

		Egypt		3.38		Egypt		3.69				1.00		0.00		1.00		0.00		0.50		0.31				Egypt		3.38		4.0		3.0		3.0		4.0		3.5				Egypt		3.69		5.0		3.0		4.0		4.0		4.0								0.0		0.0		0.0		0.0		0.0

		France		2.63		France		2.30				0.00		1.00		0.00		-1.00		-1.00		-0.33				France		2.63		2.0		2.0		2.0		3.0		2.0				France		2.30		2.0		3.0		2.0		2.0		1.0								0.0		0.0		0.0		0.0		0.0

		Greece		2.80		Greece		3.15				0.00		-1.00		-1.00		0.00		0.00		0.35				Greece		2.80		2.0		3.0		3.0		3.0		3.0				Greece		3.15		2.0		2.0		2.0		3.0		3.0								0.0		0.0		0.0		0.0		0.0

		Israel		2.36		Israel		2.90				0.00		-1.00		0.00		-1.00		2.00		0.54				Israel		2.36		2.0		2.0		2.0		3.0		2.0				Israel		2.90		2.0		1.0		2.0		2.0		4.0								0.0		0.0		0.0		0.0		0.0

		Italy		2.28		Italy		2.58				0.00		0.00		0.00		-1.00		-0.50		0.30				Italy		2.28		2.0		2.0		2.0		3.0		2.5				Italy		2.58		2.0		2.0		2.0		2.0		2.0								0.0		0.0		0.0		0.0		0.0

		Lebanon		3.05																						Lebanon		3.05		3.0		4.0		4.0		4.0		4.0

		Libya		4.40																						Libya		4.40		5.0		5.0		5.0		5.0		4.0

		Malta		2.33		Malta		3.44				1.00		-1.00		2.00		1.00		2.00		1.11				Malta		2.33		3.0		3.0		1.0		2.0		3.0				Malta		3.44		4.0		2.0		3.0		3.0		5.0								0.0		0.0		0.0		0.0		0.0

		Morocco		3.18		Morocco		3.03				0.00		0.00		-2.00		0.00		-0.50		-0.16				Morocco		3.18		5.0		2.0		4.0		3.0		3.5				Morocco		3.03		5.0		2.0		2.0		3.0		3.0								0.0		0.0		0.0		0.0		0.0

		Portugal		2.44		Portugal		2.80				0.00		1.00		0.00		0.00		0.00		0.36				Portugal		2.44		2.0		2.0		2.0		3.0		2.0				Portugal		2.80		2.0		3.0		2.0		3.0		2.0								0.0		0.0		0.0		0.0		0.0

		Spain		2.34		Spain		2.54				0.00		0.00		0.00		0.00		1.00		0.20				Spain		2.34		2.0		2.0		2.0		3.0		2.0				Spain		2.54		2.0		2.0		2.0		3.0		3.0								0.0		0.0		0.0		0.0		0.0

		Syria		3.90																						Syria		3.90		5.0		4.0		4.0		4.0		3.5

		Tunisia		3.14		Tunisia		2.98				0.00		-2.00		0.00		-1.00		0.00		-0.17				Tunisia		3.14		5.0		4.0		3.0		3.0		3.0				Tunisia		2.98		5.0		2.0		3.0		2.0		3.0								0.0		0.0		0.0		0.0		0.0

		Turkey		3.46		Turkey		2.95				-1.00		-1.00		-1.00		-2.00		1.50		-0.51				Turkey		3.46		3.0		3.0		3.0		4.0		3.5				Turkey		2.95		2.0		2.0		2.0		2.0		5.0								0.0		0.0		0.0		0.0		0.0

																																																														0.0		0.0		0.0		0.0		0.0

																																																														0.0		0.0		0.0		0.0		0.0

		Northern Mediterranean Countries + Israel		2004 Score		Northern Mediterranean Countries + Israel		1995 Score														94-05 Scores				Northern Mediterranean Countries + Israel		2005 Score		Trade		Foreign Investment		Property Rights		Regulation		Informal Market				Northern Mediterranean Countries + Israel		1995 Score		Trade		Foreign Investment		Property Rights		Regulation		Informal Market

		Cyprus		2.13																						Cyprus		2.13		3.0		3.0		1.0		2.0		2.5

		France		2.63		France		2.30				0.00		1.00		0.00		-1.00		-1.00		-0.33				France		2.63		2.0		2.0		2.0		3.0		2.0				France		2.30		2.0		3.0		2.0		2.0		1.0								0.0		0.0		0.0		0.0		0.0

		Greece		2.80		Greece		3.15				0.00		-1.00		-1.00		0.00		0.00		0.35				Greece		2.80		2.0		3.0		3.0		3.0		3.0				Greece		3.15		2.0		2.0		2.0		3.0		3.0								0.0		0.0		0.0		0.0		0.0

		Israel		2.36		Israel		2.90				0.00		-1.00		0.00		-1.00		2.00		0.54				Israel		2.36		2.0		2.0		2.0		3.0		2.0				Israel		2.90		2.0		1.0		2.0		2.0		4.0								0.0		0.0		0.0		0.0		0.0

		Italy		2.28		Italy		2.58				0.00		0.00		0.00		-1.00		-0.50		0.30				Italy		2.28		2.0		2.0		2.0		3.0		2.5				Italy		2.58		2.0		2.0		2.0		2.0		2.0								0.0		0.0		0.0		0.0		0.0

		Malta		2.33		Malta		3.44				1.00		-1.00		2.00		1.00		2.00		1.11				Malta		2.33		3.0		3.0		1.0		2.0		3.0				Malta		3.44		4.0		2.0		3.0		3.0		5.0								0.0		0.0		0.0		0.0		0.0

		Portugal		2.44		Portugal		2.80				0.00		1.00		0.00		0.00		0.00		0.36				Portugal		2.44		2.0		2.0		2.0		3.0		2.0				Portugal		2.80		2.0		3.0		2.0		3.0		2.0								0.0		0.0		0.0		0.0		0.0

		Spain		2.34		Spain		2.54				0.00		0.00		0.00		0.00		1.00		0.20				Spain		2.34		2.0		2.0		2.0		3.0		2.0				Spain		2.54		2.0		2.0		2.0		3.0		3.0								0.0		0.0		0.0		0.0		0.0
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		Table 2: Fraser 1995												2002 Fraser												Fraser Difference '02 '95

		Countries		2B  Impartial courts		4E  International Capital Market Controls		4  Freedom to Trade Internationally		SUMMARY INDEX				Countries		2B  Impartial courts		4E  International Capital Market Controls		4  Freedom to Trade Internationally		SUMMARY INDEX				Countries		Diff in  Impartial courts		Diff International Capital Market Controls		Diff Freedom to Trade Internationally		Diff in SUMMARY INDEX

		Algeria		3.6		2.0		4.0		3.8				Algeria		3.7		3.3		5.6		4.6				Algeria		0.1		1.3		1.6		0.7

		Bahrain		6.7		2.0		6.8		6.9				Bahrain		6.3		6.9		7.5		7.1				Bahrain		-0.4		4.9		0.7		0.1

		Egypt		3.3		7.1		5.9		5.8				Egypt		4.0		6.4		4.9		6.2				Egypt		0.7		-0.7		-1.0		0.4

		Israel		7.0		4.2		6.3		5.7				Israel		8.0		8.8		8.2		6.6				Israel		1.0		4.6		1.8		0.9

		Jordan		5.9		5.4		6.8		6.1				Jordan		6.2		8.0		7.6		7.0				Jordan		0.3		2.6		0.8		1.0

		Kuwait		7.2		2.0		6.8		6.2				Kuwait		7.5		4.6		7.0		7.4				Kuwait		0.3		2.6		0.2		1.2

		Morocco		6.8		2.0		6.2		5.9				Morocco		4.7		5.3		5.6		5.9				Morocco		-2.1		3.3		-0.6		-0.0

		Oman		7.5		2.0		6.8		7.0				Oman		7.4		6.7		7.8		7.4				Oman		-0.0		4.7		1.0		0.4

		Syria		5.0		0.0		4.1		4.4				Syria		4.6		0.0		4.5		5.4				Syria		-0.4		0.0		0.3		1.0

		Tunisia		6.7		2.0		6.2		6.0				Tunisia		6.8		4.7		6.2		6.3				Tunisia		0.1		2.7		-0.0		0.4

		Turkey		6.6		5.5		7.2		5.7				Turkey		3.5		5.0		6.9		5.5				Turkey		-3.1		-0.5		-0.2		-0.2

		Unit. Arab Em.		6.9		5.0				7.4				Unit. Arab Em.		7.5		6.2		8.2		7.5				Unit. Arab Em.		0.6		1.2		0.0		0.1

		Countries		2B  Impartial courts		4E  International Capital Market Controls		4  Freedom to Trade Internationally		SUMMARY INDEX				Countries		2B  Impartial courts		4E  International Capital Market Controls		4  Freedom to Trade Internationally		SUMMARY INDEX				Countries		Diff in  Impartial courts		Diff International Capital Market Controls		Diff Freedom to Trade Internationally		Diff in SUMMARY INDEX

		Algeria		3.6		2.0		4.0		3.8				Algeria		3.7		3.3		5.6		4.6				Algeria		0.1		1.3		1.6		0.7

		Cyprus		7.2		0.0		5.6		6.2				Cyprus		7.3		0.0		5.2		6.6				Cyprus		0.1		0.0		-0.5		0.5

		Egypt		3.3		7.1		5.9		5.8				Egypt		4.0		6.4		4.9		6.2				Egypt		0.7		-0.7		-1.0		0.4

		France		5.6		6.8		7.4		6.8				France		6.5		8.8		8.1		6.8				France		1.0		2.0		0.7		0.0

		Greece		5.7		6.5		6.6		6.2				Greece		5.2		7.9		7.4		6.9				Greece		-0.5		1.4		0.8		0.6

		Israel		7.0		4.2		6.3		5.7				Israel		8.0		8.8		8.2		6.6				Israel		1.0		4.6		1.8		0.9

		Italy		5.4		8.0		7.7		6.5				Italy		5.3		7.9		7.9		7.0				Italy		-0.1		-0.1		0.2		0.5

		Malta		7.1		2.0		6.8		6.6				Malta		5.8		4.8		7.0		6.8				Malta		-1.3		2.8		0.2		0.2

		Morocco		6.8		2.0		6.2		5.9				Morocco		4.7		5.3		5.6		5.9				Morocco		-2.1		3.3		-0.6		-0.0

		Portugal		7.0		8.3		7.9		7.2				Portugal		5.5		7.2		7.8		7.2				Portugal		-1.5		-1.1		-0.2		-0.0

		Spain		6.6		8.3		7.8		7.0				Spain		5.0		7.6		8.0		7.1				Spain		-1.6		-0.7		0.2		0.1

		Syria		5.0		0.0		4.1		4.4				Syria		4.6		0.0		4.5		5.4				Syria		-0.4		0.0		0.3		1.0

		Tunisia		6.7		2.0		6.2		6.0				Tunisia		6.8		4.7		6.2		6.3				Tunisia		0.1		2.7		-0.0		0.4

		Turkey		6.6		5.5		7.2		5.7				Turkey		3.5		5.0		6.9		5.5				Turkey		-3.1		-0.5		-0.2		-0.2

		Countries		2B  Impartial courts		4E  International Capital Market Controls		4  Freedom to Trade Internationally		SUMMARY INDEX				Countries		2B  Impartial courts		4E  International Capital Market Controls		4  Freedom to Trade Internationally		SUMMARY INDEX				Countries		Diff in  Impartial courts		Diff International Capital Market Controls		Diff Freedom to Trade Internationally		Diff in SUMMARY INDEX

		Cyprus		7.2		0.0		5.6		6.2				Cyprus		7.3		0.0		5.2		6.6				Cyprus		0.1		0.0		-0.5		0.5

		France		5.6		6.8		7.4		6.8				France		6.5		8.8		8.1		6.8				France		1.0		2.0		0.7		0.0

		Greece		5.7		6.5		6.6		6.2				Greece		5.2		7.9		7.4		6.9				Greece		-0.5		1.4		0.8		0.6

		Israel		7.0		4.2		6.3		5.7				Israel		8.0		8.8		8.2		6.6				Israel		1.0		4.6		1.8		0.9

		Italy		5.4		8.0		7.7		6.5				Italy		5.3		7.9		7.9		7.0				Italy		-0.1		-0.1		0.2		0.5

		Malta		7.1		2.0		6.8		6.6				Malta		5.8		4.8		7.0		6.8				Malta		-1.3		2.8		0.2		0.2

		Portugal		7.0		8.3		7.9		7.2				Portugal		5.5		7.2		7.8		7.2				Portugal		-1.5		-1.1		-0.2		-0.0

		Spain		6.6		8.3		7.8		7.0				Spain		5.0		7.6		8.0		7.1				Spain		-1.6		-0.7		0.2		0.1
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				Table A2:

				Simulated Fraser with Different Weights

						AREA 1		AREA 2 b		AREA 3		AREA 4 b		AREA 5 b						T @ 60%

				Countries		1  Size of Government		2  Legal System & Property Rights		3  Sound Money		4  Freedom to Trade Internationally		5  Regulation		SUMMARY INDEX		Simulated Fraser with Trade @ 60% and 10% for rest		Diff between Act Fraser minus simulated Fraser

				Algeria		4.1		2.7		6.7		5.6		3.7		4.6		5.1		0.5

				Bahrain		6.6		5.9		8.8		7.5		6.6		7.1		7.3		0.2

				Cyprus		7.0		6.9		8.2		5.2		5.7		6.6		5.9		-0.7

				Egypt		6.9		4.9		9.6		4.9		4.6		6.2		5.6		-0.6

				France		2.8		7.4		9.6		8.1		6.2		6.8		7.5		0.6

				Greece		6.1		6.0		9.6		7.4		5.4		6.9		7.1		0.2

				Iran		6.5		5.9		8.2		5.3		3.9		6.0		5.7		-0.3

				Israel		2.6		7.6		9.2		8.2		5.5		6.6		7.4		0.8

				Italy		4.7		7.4		9.6		7.9		5.3		7.0		7.4		0.4

				Jordan		4.8		6.9		9.7		7.6		6.1		7.0		7.3		0.3

				Kuwait		6.3		6.9		9.8		7.0		6.7		7.4		7.2		-0.2

				Malta		5.8		7.0		7.1		7.0		7.0		6.8		6.9		0.1

				Morocco		5.5		5.9		7.0		5.6		5.6		5.9		5.7		-0.2

				Oman		5.8		6.9		9.8		7.8		6.8		7.4		7.6		0.2

				Portugal		5.0		7.6		9.6		7.8		6.0		7.2		7.5		0.3

				Spain		4.9		6.5		9.6		8.0		6.4		7.1		7.5		0.5

				Syria		5.1		5.1		8.3		4.5		3.9		5.4		4.9		-0.5

				Tunisia		5.3		6.9		7.2		6.2		6.0		6.3		6.2		-0.1

				Turkey		7.0		4.5		4.0		6.9		5.0		5.5		6.2		0.7

				Unit. Arab Em.		7.6		6.6		9.1		8.2		6.2		7.5		7.8		0.3

				Countries Sorted according to their Original Fraser Score

						AREA 1		AREA 2 b		AREA 3		AREA 4 b		AREA 5 b						T @ 60%

				Countries		1  Size of Government		2  Legal System & Property Rights		3  Sound Money		4  Freedom to Trade Internationally		5  Regulation		SUMMARY INDEX		Simulated Fraser with Trade @ 60% and 10% for rest		Diff between Act Fraser minus simulated Fraser

		1		Unit. Arab Em.		7.6		6.6		9.1		8.2		6.2		7.5		7.8		0.3

		2		Oman		5.8		6.9		9.8		7.8		6.8		7.4		7.6		0.2

		3		Kuwait		6.3		6.9		9.8		7.0		6.7		7.4		7.2		-0.2

		4		Portugal		5.0		7.6		9.6		7.8		6.0		7.2		7.5		0.3

		5		Spain		4.9		6.5		9.6		8.0		6.4		7.1		7.5		0.5

		6		Bahrain		6.6		5.9		8.8		7.5		6.6		7.1		7.3		0.2

		7		Jordan		4.8		6.9		9.7		7.6		6.1		7.0		7.3		0.3

		8		Italy		4.7		7.4		9.6		7.9		5.3		7.0		7.4		0.4

		9		Greece		6.1		6.0		9.6		7.4		5.4		6.9		7.1		0.2

		10		France		2.8		7.4		9.6		8.1		6.2		6.8		7.5		0.6

		11		Malta		5.8		7.0		7.1		7.0		7.0		6.8		6.9		0.1

		12		Israel		2.6		7.6		9.2		8.2		5.5		6.6		7.4		0.8

		13		Cyprus		7.0		6.9		8.2		5.2		5.7		6.6		5.9		-0.7

		14		Tunisia		5.3		6.9		7.2		6.2		6.0		6.3		6.2		-0.1

		15		Egypt		6.9		4.9		9.6		4.9		4.6		6.2		5.6		-0.6

		16		Iran		6.5		5.9		8.2		5.3		3.9		6.0		5.7		-0.3

		17		Morocco		5.5		5.9		7.0		5.6		5.6		5.9		5.7		-0.2

		18		Turkey		7.0		4.5		4.0		6.9		5.0		5.5		6.2		0.7

		19		Syria		5.1		5.1		8.3		4.5		3.9		5.4		4.9		-0.5

		20		Algeria		4.1		2.7		6.7		5.6		3.7		4.6		5.1		0.5

				Countries Sorted according to their Adjusted Fraser Score

						AREA 1		AREA 2 b		AREA 3		AREA 4 b		AREA 5 b						T @ 60%

				Countries		1  Size of Government		2  Legal System & Property Rights		3  Sound Money		4  Freedom to Trade Internationally		5  Regulation		SUMMARY INDEX		Simulated Fraser with Trade @ 60% and 10% for rest		Diff between Act Fraser minus simulated Fraser

		1		Unit. Arab Em.		7.6		6.6		9.1		8.2		6.2		7.5		7.8		0.3

		2		Oman		5.8		6.9		9.8		7.8		6.8		7.4		7.6		0.2

		3		Spain		4.9		6.5		9.6		8.0		6.4		7.1		7.5		0.5

		4		Portugal		5.0		7.6		9.6		7.8		6.0		7.2		7.5		0.3

		5		France		2.8		7.4		9.6		8.1		6.2		6.8		7.5		0.6

		6		Italy		4.7		7.4		9.6		7.9		5.3		7.0		7.4		0.4

		7		Israel		2.6		7.6		9.2		8.2		5.5		6.6		7.4		0.8

		8		Jordan		4.8		6.9		9.7		7.6		6.1		7.0		7.3		0.3

		9		Bahrain		6.6		5.9		8.8		7.5		6.6		7.1		7.3		0.2

		10		Kuwait		6.3		6.9		9.8		7.0		6.7		7.4		7.2		-0.2

		11		Greece		6.1		6.0		9.6		7.4		5.4		6.9		7.1		0.2

		12		Malta		5.8		7.0		7.1		7.0		7.0		6.8		6.9		0.1

		13		Tunisia		5.3		6.9		7.2		6.2		6.0		6.3		6.2		-0.1

		14		Turkey		7.0		4.5		4.0		6.9		5.0		5.5		6.2		0.7

		15		Cyprus		7.0		6.9		8.2		5.2		5.7		6.6		5.9		-0.7

		16		Morocco		5.5		5.9		7.0		5.6		5.6		5.9		5.7		-0.2

		17		Iran		6.5		5.9		8.2		5.3		3.9		6.0		5.7		-0.3

		18		Egypt		6.9		4.9		9.6		4.9		4.6		6.2		5.6		-0.6

		19		Algeria		4.1		2.7		6.7		5.6		3.7		4.6		5.1		0.5

		20		Syria		5.1		5.1		8.3		4.5		3.9		5.4		4.9		-0.5
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		Table A3:

		2005 Heritage Simulation - Trade

				Simulated Score				Diffifference

		Country		(Trade @ 60%)		2005 Score		(Simulated - Avg)		Any Change In Classifiction		Trade		Fiscal Burden		Gov't Intervention		Monetary Policy		Foreign Investment		Banking		Wages &  Prices		Property Rights		Regulation		Informal Market

		Algeria		4.33		3.49		0.84		Mostly Unfree to Repressed		5.0		3.9		4.0		1.0		3.0		4.0		3.0		4.0		3.0		4.0

		Bahrain		2.60		2.10		0.50				3.0		2.0		4.5		1.0		2.0		1.0		2.0		1.0		2.0		2.5

		Cyprus		2.61		2.13		0.48				3.0		1.8		2.0		2.0		3.0		2.0		2.0		1.0		2.0		2.5

		Egypt		3.72		3.38		0.34				4.0		4.3		3.0		2.0		3.0		4.0		3.0		3.0		4.0		3.5

		France		2.28		2.63		-0.35				2.0		4.3		5.0		1.0		2.0		3.0		2.0		2.0		3.0		2.0

		Greece		2.36		2.80		-0.44				2.0		4.0		2.0		2.0		3.0		3.0		3.0		3.0		3.0		3.0

		Iran		2.96		4.16		-1.20		Repressed to mostly free		2.0		3.6		5.0		4.0		4.0		5.0		4.0		5.0		5.0		4.0

		Israel		2.16		2.36		-0.20				2.0		4.1		2.5		1.0		2.0		3.0		2.0		2.0		3.0		2.0

		Italy		2.12		2.28		-0.16				2.0		4.3		2.0		1.0		2.0		2.0		2.0		2.0		3.0		2.5

		Jordan		3.46		2.79		0.67				4.0		3.9		3.0		1.0		2.0		2.0		3.0		3.0		3.0		3.0

		Kuwait		2.34		2.76		-0.42				2.0		1.6		4.5		1.0		4.0		3.0		3.0		3.0		3.0		2.5

		Lebanon		3.02		3.05		-0.03				3.0		2.5		3.0		1.0		4.0		2.0		3.0		4.0		4.0		4.0

		Libya		4.73		4.40		0.33				5.0		5.0		4.0		1.0		5.0		5.0		5.0		5.0		5.0		4.0

		Malta		2.70		2.33		0.37				3.0		4.3		3.0		1.0		3.0		1.0		2.0		1.0		2.0		3.0

		Morocco		4.19		3.18		1.01		Mostly Unfree to Repressed		5.0		3.8		2.5		1.0		2.0		4.0		3.0		4.0		3.0		3.5

		Oman		2.92		2.81		0.11				3.0		1.6		4.5		1.0		3.0		3.0		4.0		3.0		3.0		2.0

		Portugal		2.20		2.44		-0.24				2.0		3.9		2.5		2.0		2.0		3.0		2.0		2.0		3.0		2.0

		Qatar		3.04		3.10		-0.06				3.0		2.0		4.5		2.0		4.0		3.0		3.0		3.0		4.0		2.5

		Saudi Arabia		3.55		2.99		0.56		Mostly free to Mostly unfree		4.0		1.4		4.5		1.0		4.0		4.0		2.0		3.0		3.0		3.0

		Spain		2.15		2.34		-0.19				2.0		4.4		2.0		2.0		2.0		2.0		2.0		2.0		3.0		2.0

		Syria		4.51		3.90		0.61		Mostly Unfree to Repressed		5.0		4.0		4.5		1.0		4.0		5.0		4.0		4.0		4.0		3.5

		Tunisia		4.17		3.14		1.03		Mostly Unfree to Repressed		5.0		3.9		2.5		1.0		4.0		4.0		2.0		3.0		3.0		3.0

		Turkey		3.20		3.46		-0.26				3.0		3.6		2.5		5.0		3.0		4.0		3.0		3.0		4.0		3.5

		United Arab Emirates		2.30		2.68		-0.38				2.0		1.3		4.0		1.0		3.0		4.0		3.0		3.0		3.0		2.5

		Yemen		3.87		3.70		0.17				4.0		4.0		4.0		3.0		3.0		4.0		3.0		4.0		4.0		4.0
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				Mediterranean Countries		2005 Score		Trade		Foreign Investment		Property Rights		Regulation		Informal Market

		MD		Algeria		3.49		5.0		3.0		4.0		3.0		4.0

		MD		Cyprus		2.13		3.0		3.0		1.0		2.0		2.5

		MD		Egypt		3.38		4.0		3.0		3.0		4.0		3.5

		MD		France		2.63		2.0		2.0		2.0		3.0		2.0

		MD		Greece		2.80		2.0		3.0		3.0		3.0		3.0

		MD		Israel		2.36		2.0		2.0		2.0		3.0		2.0

		MD		Italy		2.28		2.0		2.0		2.0		3.0		2.5

		MD		Lebanon		3.05		3.0		4.0		4.0		4.0		4.0

		MD		Libya		4.40		5.0		5.0		5.0		5.0		4.0

		MD		Malta		2.33		3.0		3.0		1.0		2.0		3.0

		MD		Morocco		3.18		5.0		2.0		4.0		3.0		3.5

		MD		Portugal		2.44		2.0		2.0		2.0		3.0		2.0

		MD		Spain		2.34		2.0		2.0		2.0		3.0		2.0

		MD		Syria		3.90		5.0		4.0		4.0		4.0		3.5

		MD		Tunisia		3.14		5.0		4.0		3.0		3.0		3.0

		MD		Turkey		3.46		3.0		3.0		3.0		4.0		3.5
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				MD		Algeria		3.68		5.0		3.0		3.0		3.0		3.0

				MD		Egypt		3.69		5.0		3.0		4.0		4.0		4.0

				MD		Israel		2.90		2.0		1.0		2.0		2.0		4.0

				MD		Morocco		3.03		5.0		2.0		2.0		3.0		3.0

				MD		Tunisia		2.98		5.0		2.0		3.0		2.0		3.0

				MD		Turkey		2.95		2.0		2.0		2.0		2.0		5.0

				MD		Portugal		2.80		2.0		3.0		2.0		3.0		2.0

				MD		France		2.30		2.0		3.0		2.0		2.0		1.0

				MD		Greece		3.15		2.0		2.0		2.0		3.0		3.0

				MD		Italy		2.58		2.0		2.0		2.0		2.0		2.0

				MD		Malta		3.44		4.0		2.0		3.0		3.0		5.0

				MD		Spain		2.54		2.0		2.0		2.0		3.0		3.0

						Northern Mediterranean Countries + Israel		1995 Score		Trade		Foreign Investment		Property Rights		Regulation		Informal Market

				MD		Israel		2.90		2.0		1.0		2.0		2.0		4.0
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				MD		France		2.30		2.0		3.0		2.0		2.0		1.0

				MD		Greece		3.15		2.0		2.0		2.0		3.0		3.0

				MD		Italy		2.58		2.0		2.0		2.0		2.0		2.0

				MD		Malta		3.44		4.0		2.0		3.0		3.0		5.0

				MD		Spain		2.54		2.0		2.0		2.0		3.0		3.0
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						MENA Countries		1995 Score		Trade		Foreign Investment		Property Rights		Regulation		Informal Market

		MN		MD		Algeria		3.68		5.0		3.0		3.0		3.0		3.0

		MN				Bahrain		1.78		2.0		2.0		1.0		1.0		1.0

		MN		MD		Egypt		3.69		5.0		3.0		4.0		4.0		4.0

		MN		MD		Israel		2.90		2.0		1.0		2.0		2.0		4.0

		MN				Jordan		2.90		4.0		2.0		2.0		3.0		4.0

		MN		MD		Morocco		3.03		5.0		2.0		2.0		3.0		3.0

		MN				Oman		2.70		3.0		3.0		2.0		2.0		2.0

		MN		MD		Tunisia		2.98		5.0		2.0		3.0		2.0		3.0

		MN		MD		Turkey		2.95		2.0		2.0		2.0		2.0		5.0

		MN				Yemen		3.79		5.0		2.0		4.0		3.0		5.0
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