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Abstract:
This study aims to analyze the possible impacts of establishment of preferential trade agreement (PTA) between Iran and MENA countries (Middle East and North African) on Iran’s foreign trade.

Considering the positive impact of lower tariffs for the live animals (section 01 including two digits codes 01-05) and for the chemical (Section 06 including two digits codes 28-38) on higher Iran’s export to the surveyed countries, the compliance of PTA articles in these sections is recommended.

Iran –in the current position of its trade with MENA countries – should not agree with lower tariffs in other tariff sections or to limit it.

It is also suggested that if Iran is willing to conduct a broad research for providing the paper mechanisms for expansion of its ties with other countries or a certain group of countries, its political, economic and trade infrastructures and effects of reforming them be studied. However, in the present article, only one of the barriers and the impacts of its elimination on the expansion of Iran’s ties with a certain group of countries are provided.
1. Introduction
The establishment of Preferential Trade Agreements (PTAs) is one of the ways for countries to increase their access to target markets. The regional integration agreements exist in different forms with a history of hundreds of years. However, tendency to regionalism has been somehow cyclical in recent decades so that two waves of regionalism have emerged after WWII.

The formation of European Economic Community (EC) in 1960s led to a boom in regionalism and encouraged the developing countries to join it. Their main incentive for regionalism was the implementation of industrialization strategy through import substitution in a large scale.

In 1960s and 1970s, regional integration agreements were generally very protective and interventional and mainly failed (the first wave of regionalism).

So the attitude toward international trade and competition changed in 1980s (the second wave of regionalism) which led to unilateral liberalization and finally new wave of regional integration agreement emerged. The European Union (EU) played a critical role in these agreements through embarking the negotiations with eastern and central Europe and South Mediterranean countries as well as increasing its members for establishment of a Free Trade Area (FTA). In Americas, NAFTA and MERCOSUR were formed and some efforts were made for establishment of an FTA. In Asia, ASEAN in 1992 expended its 25 years old political cooperation through establishing as FTA. And in Africa, CUMESA and SADC emerged.

These developments altogether shaped the regionalism flows in 1990s so that we can consider regionalism as then dominant trade. According to WTO, the trend of regionalism was further intensified after the cold war. But it is different in principle from that after WWII because countries are trying to define themselves in the framework of regional and global organizations. Currently the flows of global economic integration make the countries feel that joining the regional pacts can facilitate their entrance to global economy. So regionalism is now one of the key indicators of global economy which dominates the national economic policies.

2. Theoretical Grounds

1.1 Traditional and modern theories of regionalism

The traditional theories of regionalism mainly concentrate on the three topics of “trade creation, trade diversion and terms of trade for primary goods”. They are only used in analyzing the Regional trade Agreements (RTAs) which decrease or eliminate the tariff barriers to import.
In contrast, the modern theories of regionalism not only address the mechanisms of product factor allocation (decrease or elimination of some import tariffs) but also discuss the relation between trade and productivity (modern growth theories), incomplete competition and rent-seeking behavior as well as the controversial discussion of regionalism in contrast to multilateralism.

1.2 Regional cooperation and stages of integration

1.3 The economic cooperation among countries is accomplished in different stages

which reflect the degree of cooperation. The economic cooperation could be divided in two main form as follows:

1. Those activities which lead to free movement of goods, services and product factors among countries;

2. Those activities which in addition to the above mentioned activities promote the monetary and financial exchanges.

The economic integration is achieved in five main stages: PTAs, FTA, Custom Union (CU), Common market, and economic union. The decrease of tariff barriers is the first step for economic integration. An integration plan may finally lead to adoption of common policies by trading parties.
The statistics indicate that Free Trade Agreements are the most common regional trade agreements and account for about 70 percent of them. Partial Scope Agreement (PSAs) –such as PTAs- and CUs account for the rest.

3. A review on empirical grounds of PTAs

2.1 The current global status of PTAs

The establishment of regional and inter-regional unions is a way for consolidating the countries. As of May 2004, over 300 regional trade agreements were notifies to GATT/WTO. Out of them, 208 agreements are currently implemented.

According to WTO, currently 28 regional unions are operating through the world whose total member states stand at 200.

Out of these unions, seven are in Asia, six are in Europe, six are in Americas, three are in Africa, three are in Oceania and the rest are inter continental ones among various developing countries. Due to the difference between the levels of production and trade in different parts of the world, the levels of production and trade as well as the economic performance of the unions differ. The values of intra-regional export (the proportion of trade among members to the global trade of members as a whole) of the unions in four countries during the past 20 years indicate that the regional unions, mainly since 1980, have gained a greater in the world’s exports. Trade statistics also appear to reflect an increase in their intra-regional trade -and thus a trade creation- but the more precise analysis does not confirm it.
A survey on the share of intra-regional export in some of the most important economic unions shows that during the past 20 years, this index as a percentage of the total export of economic blocks has often been at a high level. In this way, more than 60 percent of export of EU and more than half of export of NAFTA have moved among their own members.
3.2 A survey on current status of selected MENA countries in RTAs

The selected MENA countries have many cultural, lingual, ethnic and religious similarities. However, they have many differences too. For instance, our surveyed countries (UAE, Bahrain, Syria, Saudi Arabia, Oman, Qatar, Kuwait, Lebanon and Yemen) have different natural resources and living standards but, as a whole, about 80 percent of their trade is with industrial and some Asian Countries. They are mainly the members to the two unions of General System of Trade Preferences (GSTP) and Gulf Cooperation Council (GCC). Some of them have signed bilateral free trade agreements with EU, European Free Trade Area (EFTA) and occasionally with United States though Yemen is not a member to any regional trade agreements. Below we will have a glance at the status of GSTP and GCC.
GSTP is among the projects pursued by developing countries since the establishment of UNCTAD to promote the economic cooperation among themselves. The idea of creating the GSTP was first proposed in forth cyclical session of UNCTAD in 1979 and was finalized in Belgrad in April 1988. It provided the exchange of concession among the members which are still valid. In GSTP, trade preferences become reciprocal and multilateral; i.e. the MFN principle applies to them. The second round of negotiations in the framework of GSTP was started in 1994. Due to the weal performance of GSTP in cutting tariffs (from 5 to 20 percent) as well as its commodity covering, developing countries have not welcome it warmly.
GCC was formed in 1981 with the participation of six ARAB countries including Bahrain, Oman, UAE, Kuwait, Qatar and Saudi Arabia. It was designed to create a regional economic cooperation through eliminating the tariff barriers and trade liberalization in goods, services, labor force and capital. The customs union of GCC was started in January 1, 2003. It replaced the previous tariffs (4 to 15 percent) by a common foreign tariff of 5 percent which was imposed on most product of member countries.
The value of intra-regional trade of GCC was doubles from its establishment in 1981 ($ 4.5 billion) to 2002 ($ 9 billion). However, during the past 20 years, it has not exceeded the 8 percent border in total trade and has accounted for, on average, above 5 percent of total trade. As a whole, the cooperation among the members has been broadened but it has not enhanced the intra-regional trade.

4. A review on previous studies

Numerous studies have been conducted in the field of economic integration but here we have just some of them.
A study was conducted by two IMF economists (Al-Atrash and Tariq, 2000) using the gravity model aimed at measuring the inter-regional trade of 19 Arab countries including GCC members, the Western Arab Countries (Algeria, Libya, Morocco, Tunisia and Mauritania), selected Eastern Arab Countries (Egypt, Jordan, Lebanon, Syria and Sudan) and other countries (Djibouti, Somalia and Yemen). It concludes that both their with the world and their inter-regional trade are less than expected. It also finds out that inter-regional trade of GCC members and the inter-regional trade of Western Arab Countries are low though the selected Eastern Arab Countries enjoy a higher inter-regional trade.
Another study was conducted jointly by the World Bank, Colorado University and South Carolina University on the quantitative evaluation of the free trade agreement between EU and Mediterranean Arab Countries (Thomas F. Rutherford et al, 1999). It considers all the factors envisaged in the agreements. According to the terms of this agreement, The Mediterranean Arab Countries are required to eliminate their customs duties as well as their non-tariff barriers on import from EU. In contrast, they will have further access to EU Agricultural market. They also are required to conform their technical and health regulation with EU standards which, in turn, world reduce their export costs and world increase their export revenue. Other achievements of this agreement include the contribution for reforming the economic structure, improving the telecommunication sector and developing the tourism.
The study measures the impacts of all factors on social welfare as well as on production and employment in different sectors. It concludes that Arab countries would be benefited from this agreement at a rate of 3 to 5 percent of GDP each year and in the long term, their light labor-intensive such as clothing and textile would develop. It predicts that if Arab countries embark on some broad unilateral tariff liberalizations in bilateral free trade agreements with EU, the result could be the policies with many welfare impacts for them.
A study of South Carolina University (Jeffrey B. Nugent, 2002) measures the trade potential in Middle East and North Africa (MENA) countries using the gravity model. Its main findings include:

· The gravity model indicates that the current trade flow of MENA particularly with EU, NAFTA and MENA’s intra-regional trade is less than its potential but its trade with other members of OECD is higher than expected.
· The low level of trade flow is attributed, to a large extent, to natural resources such as petroleum and gas in some countries, lack of appropriate telecommunication system, high tariffs, strict controls of exchange rate, and price drop.

· The low level of regional trade could be offset only through lower transaction costs and less trade barriers.

· Strong evidence shows that the regional trade arrangements such as Western Arab Union, Common Arab Market and GCC –all in MENA– have not increased the regional trade.

· Using the four ways of trade liberalization (unilateral, multilateral in the framework of WTO, free trade agreement with EU or among Arab countries) could be considered as complementary ways.

5. Methodology

The process used as the method for studying the effects of establishment of trade agreements between Iran and selected MENA countries-mainly with the approach of influencing Iran’s foreign trade.
Our method starts from sensitivity of import demand to any changes (with a downward attitude) in exchange lost. With respect to the classical literature of economics, it is expected that any decrease in general prices of ordinary goods would increase the demand for them. This rule also applies to any decrease in prices of individual goods. But when the price of a commodity decrease unilaterally while there are no changers in the prices of similar substitute goods, it will have primarily a direct effect on demand and then its secondary effect will encourage the customers to consume cheaper goods. In other words, the demand for cheaper goods will increase.
When this is put in the context of international trade, the primary and secondary effects are called “trade creation” and “trade diversion” respectrively. It semms necessary to describe these two notions:

Trade Creation: The higher import by tariff-cutting country from its trade partner due to lower cost of import from trade partner in comparison to that of domestic goods.

Trade Diversion: The higher import by tariff-cutting country from its trade partner due to lower cost of import from trade partner in comparison to other trade partners. In this case, it is assumed that the total import by tariff-cutting country has not changed and just there is a change in its geographical destinations.

In the following, the quantitative methods used for estimating the amounts of trade creation and trade diversion in Iran’s relations with selected MENA countries will be provided.

Equation used for measuring the absolute increase in import –due to the change in Iran’s tariff on import from selected MENA countries (and vice versa) as a result of PTAs- will be as follow:
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Equation used for measuring the trade diversion will be as follow:
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The calculated relations can be used only when the export elasticity is infinite, i.e. the demand of importing country for a commodity is too low to affect its global export price.

It is to be noted that the import demand is addressed from two points:

Iran’s demand for commodities of selected MENA countries’ and vice versa. The demand impact on import is measured directly using the above-mentioned method but its impact on export is measures directly using the above-mentioned method but its impact on export is evaluated indirectly using the effect of selected MENA countries’ import from Iran. What is used as the exchange cost in calculations, it is indeed the price of imported goods which includes tariff.
6. Data

The data used in this survey are annual which cover the period 1997-2001.

Import price elasticity and import substitution elasticity have been estimated in the three levels of whole import, economic sectors (agricultural and non-agricultural) and the 21 categories of tariff classification in Harmonized system (HS) for Iran’s import from MENA countries and vice-versa.
The result of the estimates on 21 tariff categories provide a combination of expected and unexpected responses to both import price elasticity and import substitution elasticity. In order to achieve an acceptable estimate in measuring the impact of establishment of PTAs on both parties, the estimates with unexpected responses (positive sign) are eliminated so that the tariff cuts in the trade relation between Iran and selected MENA countries are analyzed in tariff categories of 01, 06, 07, 09-11, 17-18 and 20. The calculations are based on figures of Iran’s trade with selected MENA countries derived from Iran’s Trade Statistics Yearbook, 2001. It provides the figures of Iran’s import from selected MENA countries for each 22 tariff categories. However, the figures of Iran’s export to these countries are used in place of their import from Iran. To calculate the secondary tariffs, two scenarios are considered concerning the general tariff cut (Table1).
In the first scenario, it is assumed that all tariffs will decrease by 10 percent after agreement in signed. The second scenario, it is assumed that the reciprocal tariff among the surveyed countries will be eliminated, ie the free trade will be established between Iran and selected MENA countries.

	Table 1. Import price elasticity, whole import, average tariff rate of Selected MENA countries (‘000$, %)

	tariff Categories
	import price elasticity
	import substitution elasticity
	Tariff rate
	Import from Iran (or: export of Iran to)
	Import from world

	01
	-1.846
	-2.063
	18.6
	14,612,616
	5,180,025,000

	02
	-
	-
	18.6
	247,537,863
	9,706,774,000

	03
	-
	-
	18.6
	1,908,655
	1,504,007,000

	04
	-
	-
	18.6
	26,728,238
	7,483,685,000

	05
	-
	-
	12.6
	273,618,565
	10,613,323,000

	06
	-2.409
	-3.082
	12.6
	97,730,816
	11,213,343,000

	07
	-1.163
	-1.410
	12.6
	55,077,335
	5,784,600,000

	08
	-
	-
	12.6
	1,081,469
	553,788,000

	09
	-1.917
	-2.021
	12.6
	7,632,908
	2,198,831,000

	10
	-1.208
	-2.046
	12.6
	3,739,632
	3,177,630,000

	11
	-1.663
	-2.766
	12.6
	138,647,139
	10,667,756,000

	12
	-
	-
	12.6
	22,915,655
	963,006,000

	13
	-
	-
	12.6
	54,983,988
	2,429,378,000

	14
	-
	-
	12.6
	1,527,501
	3,650,168,000

	15
	-
	-
	12.6
	129,959,654
	11,426,297,000

	16
	-
	-
	12.6
	44,466,086
	35,759,850,000

	17
	-0.500
	-0.180
	12.6
	38,282,985
	20,180,992,000

	18
	-0.639
	-0.527
	12.6
	1,862,637
	3,797,633,000

	19
	-
	-
	12.6
	11,074,461
	569,531,000

	20
	-2.230
	-2.459
	12.6
	4,120,128
	2,506,447,000

	21
	-
	-
	-
	107,832
	50,199,000

	total
	-
	-
	-
	1,177,493,989
	152,275,479,000

	*: The tariffs in gray background are selected ones.

	Sources:
	1. The price elasticities are research findings.

	
	2. The import tariffs are obtained from WTO statistics.

	
	3. The import figures are the result of the processed data obtained from PC/TAs software.


7. Determining the Trade Effects of Estimating PTA between Iran and Selected MENA Countries

7.1 The Effects on Iran’s Export to These Countries in Selected Tariff Codes

Scenario 1_ A discriminatory 10 percent decrease in the tariff rates of these countries (only for imports from Iran) would enhance the Iran’s export by $ 11 million. However, the import diversion of these countries (Imports from Iran instead of import from other countries) has been estimated at $ 6.26 million (Table 3).

In general in this scenario the increase in Iran’s export to these countries in selected tariff codes would be 3.79 percent (2.1 percent due to the trade diversion of 

	Table 2. Import price elasticity, whole import, average tariff rate of Iran (‘000$, %)

	tariff Categories
	import price elasticity
	import substitution elasticity
	Tariff rate
	Import of Iran from selected MENA countries
	Import from world

	01
	-1.338
	-0.893
	16.22
	7,779,632
	105,182,736

	02
	-
	-
	21.58
	106,351,097
	35,486,118,360

	03
	-
	-
	19.72
	13,251,986
	8,291,220,693

	04
	-
	-
	42.88
	55,970,629
	9,666,372,513

	05
	-
	-
	5.31
	92,902,347
	14,596,180,494

	06
	-1.338
	-0.893
	11.00
	206,201,471
	1,875,001,932

	07
	-1.338
	-0.893
	16.50
	89,007,083
	823,938,601

	08
	-
	-
	60.00
	3,554,323
	93,897,783

	09
	-1.338
	-0.893
	18.00
	5,726,754
	56,860,770

	10
	-1.338
	-0.893
	13.50
	96,429,280
	431,568,444

	11
	-1.338
	-0.893
	74.50
	73,347,503
	495,077,609

	12
	-
	-
	110.00
	4,579,811
	11,675,811

	13
	-
	-
	24.00
	7,273,826
	145,847,800

	14
	-
	-
	8.30
	24,622
	3,589,682

	15
	-
	-
	15.00
	201,905,680
	2,360,879,239

	16
	-
	-
	15.50
	699,448,539
	5,758,473,478

	17
	-1.338
	-0.893
	23.00
	218,257,047
	1,726,207,755

	18
	-1.338
	-0.893
	8.50
	65,642,871
	516,221,298

	19
	-
	-
	18.00
	1,917,579
	5,651,579

	20
	-1.338
	-0.893
	39.00
	8,269,933
	36,580,595

	21
	-
	-
	1.00
	-
	-

	total
	
	
	
	1,990,543,643
	17,646,532,532

	*: The tariffs in gray background are selected ones.

	Sources:
	The price elasticities are research findings.


these countries). The proportion of their trade increase to their total import from the world would be only 0.02 percent. Similarly their trade diversion would be very small (0.011 percent).

Scenario 2_ The elimination of the import tariffs of these countries on Iran’s export would enhance Iran’s total export to them by up to $ 47.59 million. Considering the maximum trade diversion ($ 62.59 million in this scenario), the proportion of Iran’s export to its value in 2001 was 37.89 percent. Itsshare in the total global import of these countries was 0.199 percent with a trade derivation at 0.113 percent. The analysis pf the share of these countries in attracting the increased import demonstrates a similar situation in with 62.2 percent of Iran’s increased export is attracted by only a country, i.e. UAE. The Saudi Arabia is the next one with a share of 20.5 percent. The ranking of commodity groups in terms of the share of trade diversion shows that the order of the commodities is exactly the same as their ranking in the field of their impact on trade creation. Although this ranking differs for individual countries, there is no change in the ranking of the first two countries (Table 3).
7.2 The Effects on Iran’s Import from These Countries in Selected Tariff Codes

Again in here the same countries as in 7.1 are used for analyzing the results.
Scenario 1_ A discriminatory 10 percent decrease in Iran’s tariff rates on import from these countries would entrance the Iran’s import from them by 3.29 percent. However, it is to be noted that only the nine sections of 01, 06-07, 09-11, 17-18 and 20 have been studied because their elasticities are estimable. 1.22 percent of the increase in Iran’s import is due to the trade creation and the rest is due to the substitution of MENA countries for other region countries. If the total global import of Iran is considered, the change in its import would be at 0.42 percent.

Scenario 2_ In contrast to scenario 1, tenfold decrease in the rates of import tariffs would enhance the absolute trade creation as well as the absolute trade diversion by ten times. In this scenario, the increase in Iran’s import and its diversion from other origin countries toward MENA Countries would be $ 158.8 million and $ 93 million respectively.

As it as mentioned, the complete liberalization in Iran’s import of certain tariff sections from MENA countries would lead to a 4.15 percent increase in Iran’s total global import.
The analysis of the result figures for each country shows that the UAE enjoys the most benefits from Iran’s lower tariffs so that 87.4 percent of the increase in Iran’s import is due to higher import of Iran from UAE. UAE has gained the first position in attracting the Iran’s export. It also has a big share in Iran’s import.

8. Conclusion and Suggestions

8.1 Conclusion

Iran and MENA countries are mainly the members of the two regional associations of Gulf Cooperation Council (GCC) and the General System of Trade Preferences (GSTP). A brief study shows that GCC and GSTP have not played a major role in enhancing the regional trade. Some member countries have signed bilateral free trade agreements with EU, EFTA and even with USA. The bilateral free trade agreements between MENA countries and EU were not actually bilateral in the primary years so that tariff concession were rendered to these countries by EU. But recently these agreements have become reciprocal. In this way, countries such as Algeria, Egypt and Syria would render corresponding concessions to EU. As a whole, these agreements have not had significant trade impacts due to the low level of the economic ties among the members.

The study of establishing the PTAs (with an eye to lower tariff rates) shows that they have positive impacts on bilateral trade. However, the implementation of a PTA between Iran and MENA would led to a negative trade balance for Iran.

If Iran cuts tariff rates in the selected codes for Syria, Saudi Arabia, Kuwait, Lebanon and Yemen, it can redirect its trade balance with these countries toward a positive end. However, lower reciprocal tariffs for UAE, Bahrain, Oman and Qatar benefit these countries.

8.2 Suggestions

The average of Iran’s tariff rates in 2002 decrease by about 30 percent to 22.6 percent (30.6 percent for agricultural and 21.2 percent for non-agricultural). A comparison of these rates with the tariff rates of the surveys countries-from the viewpoint of establishment of tariff trade ties – shows that such ties do not benefit Iran considerably.

Considering the positive impact of lower tariffs for the live animals (section 01 including two digits codes 01-05) and for the chemical (Section 06 including two digits

	Table3: The effect of establishing the PTAs on Iran’s Export to individual MENA countries ($)

	
	Scenario 1. 10 percent of tariffs
	Scenario 1. free trade
	Share from (%)

	Country
	Rank
	Export increase
	Diversion in MENA import
	Whole changes
	Export increase
	Diversion in MENA import
	Whole changes
	Trade creation
	Diversion in trade

	
	(1)
	(2)
	(3)
	(4)=2+3
	(5)
	(6)
	(7)=5+6
	(8)
	(9)

	UAE
	1
	2,868,770
	3,890,778
	6,759,548
	28,687,697
	38,907,782
	67,595,479
	60.3
	62.2

	Bahrain
	7
	70,320
	100,364
	170,684
	703,200
	1,003,637
	1,706,837
	1.5
	1.6

	Syria
	3
	347,422
	277,372
	624,794
	3,474,220
	2,773,718
	6,247,938
	7.3
	4.4

	Saudi Arabia
	2
	948,329
	1,281,800
	2,230,129
	9,483,293
	12,818,001
	22,301,293
	19.9
	20.5

	Oman
	9
	10,738
	15,676
	26,414
	107,376
	156,763
	264,140
	0.2
	0.3

	Qatar
	8
	52,387
	74,769
	127,156
	523,871
	747,688
	1,271,559
	1.1
	1.2

	Kuwait
	4
	255,968
	335,633
	591,601
	2,559,679
	3,356,327
	5,916,005
	5.4
	5.4

	Lebanon
	5
	102,661
	160,343
	263,004
	1,026,614
	1,603,426
	2,630,041
	2.2
	2.6

	Yemen
	6
	102,529
	122,123
	224,652
	1,025,295
	1,221,228
	2,246,522
	2.2
	2.0

	Total
	4,759,125
	6,258,857
	11,017,982
	47,591,246
	62,588,570
	110,179,815
	

	
	
	Iran Export to MENA
	290,815,039
	

	
	
	Iran Export to world
	23,904,000,000
	

	
	
	Import of selected MENA from world
	55,242,846,000
	

	Relate to Iran Export to MENA (%)
	1.64
	2.15
	3.79
	16.36
	21.52
	37.89
	

	Relate to Iran Export to world (%)
	0.02
	0.03
	0.05
	0.20
	0.26
	0.46
	

	Relate to MENA import from world
	0.009
	0.011
	0.020
	0.086
	0.113
	0.199
	

	Resource: research findings.
	


	Table4: The effect of establishing the PTAs on Iran’s Import from individual MENA countries ($)

	
	Scenario 1. 10 percent of tariffs
	Scenario 1. free trade
	Share from (%)

	Country
	Rank
	Export increase
	Diversion in MENA import
	Whole changes
	Export increase
	Diversion in MENA import
	Whole changes
	Trade creation
	Diversion in trade

	
	(1)
	(2)
	(3)
	(4)=(2)+(3)
	(5)
	(6)
	(7)=(5)+(6)
	(8)
	(9)

	UAE
	1
	14068897
	8221923
	22290820
	140688971
	81162669
	221851640
	88.6
	87.4

	Bahrain
	8
	111531
	71173
	182703
	1115307
	711726
	1827034
	0.7
	0.8

	Syria
	11
	15338
	10240
	25578
	153381
	102402
	255783
	0.1
	0.1

	Saudi Arabia
	2
	1062978
	696737
	1759715
	10629779
	6967369
	17597148
	6.7
	7.4

	Oman
	7
	121877
	80932
	202809
	1218767
	797490
	2016257
	0.8
	0.9

	Qatar
	9
	102702
	68454
	171156
	1027016
	680657
	1707673
	0.6
	0.7

	Kuwait
	4
	273231
	176570
	449801
	2732308
	1761031
	4493339
	1.7
	1.9

	Lebanon
	6
	125470
	83476
	208945
	1254696
	834755
	2089452
	0.8
	0.9

	Yemen
	12
	0
	0
	0
	0
	0
	0
	0.0
	0.0

	Total
	15882023
	9409505
	25291527
	158820226
	93018100
	251838325
	

	
	
	Iran import from MENA
	768,150,308 
	

	
	
	Iran import (selected codes) from world
	6,066,639,740 
	

	Relate to Iran import from MENA (%)
	2.07 
	 1.22 
	3.29 
	 20.68 
	 12.11 
	 32.79 
	

	Relate to Iran import (selected codes) from world (%)
	0.26 
	 0.16 
	0.42 
	2.62 
	 1.53 
	 4.15 
	

	Resource: research findings.
	


codes 28-38) on higher Iran’s export to the surveyed countries, the compliance of PTA articles in these sections is recommended.

It is also recommended that Iran –in the current position of its trade with MENA countries – not to agree with lower tariffs in other tariff sections or to limit it.

It is also suggested that if Iran is willing to conduct a broad research for providing the paper mechanisms for expansion of its ties with other countries or a certain group of countries, its political, economic and trade infrastructures and effects of reforming them be studied. However, in the present article, only one of the barriers and the impacts of its elimination on the expansion of Iran’s ties with a certain group of countries are provided.
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