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Table 1 Effects 4% point reduction in tariff rate 
(Millions TT dollars unless otherwise noted) 
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1 This figure was derived using data on more than 20,000 tariff lines on imports into Trinidad and Tobago 
for the year 2000. 

Effects of trade liberalization  
BASE CASE PN fixed %� PN flexible %� 

Real output  60,798.60 60,824.50 0.04 60,839.90 0.07 
Importables 3,219.8 2,806.1 -12.8 3,070.2 -4.6 
Exportables 22,387.7 22,404.3 0.1 22,537.6 0.7 
Nontraded 35,191.1 35,614.1 1.2 35,232.1 0.1 

Government revenue 16,767.7 17,101.5 2.0 16,501.2 -1.6 
Oil tax revenue 2,114.2 2,072.3 -2.0 2,097.0 -0.8 
Tariff duties 762.7 1139 49.3 956.27 25.4 

Final goods 762.7 554.5 -27.3 368.8 -51.6 
Intermediate goods 0.0 584.5  587.47  

VAT 2,027.3 2,098.6 3.5 1,845.6 -9.0 
Labour income tax 2,236.0 2,164.1 -3.2 1,974.8 -11.7 
Other 9,627.5 9,627.5 0.0 9,627.5 0.0 

Government expenditure 14,938.5 15,606.0 4.5 14,965.6 0.2 
Government balance 1829.2 1,495.5 18.2 1,535.6 16.1 
Export volume 14,141.6 14,078.5 -0.4 14,634.5 3.5 
Import volume 14,735. 16,920.9 14.8 15,228.5 3.34 

Final goods 2,998.8 5,230.7 74.4 3,479.1 16.0 
Intermediate goods 11,736.9 11,690.2 -0.4 11,749.4 0.1 

Trade balance -594.1 -2,842.4 378.4 -594.0 0.0 
Percentage change in real wage - -1.2 - -3.8 - 
Equivalent variation  - 2,831.1 - 111.4 - 

(percent of base-year GDP) - 0.047 - 0.0018 - 
Real exchange rate index (% �) - 0.41 - 10.9 - 
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Table 2 Effects of a 5 % Terms-of-Trade Deterioration With and  Without 
Trade Reform 

(Millions ofTT dollars unless otherwise stated) 
 

Base case 
Without 
reform %� With 

reform %� 

Real output 60798.6 60764.9 -0.055 60,818.0 0.032 
Importables 3219.8 3,360.7 4.4 3,214.5 -0.2 
Exportables 22387.7 22,345.5 -0.2 22,498.3 0.5 
Nontraded 35191.1 35,058.7 -0.4 35,105.2 -0.2 

Government revenue 16767.7 16,201.7 -3.4 16,059.8 -4.2 
Oil tax 2114.2 1,956.1 -7.5 1,937.5 -8.4 
Tariff      

Final goods 762.7 573.5 -24.8 287.4 -62.3 
Intermediate goods - -  587.9  

VAT 2027.3 1,909.1 -5.8 1,737.6 -14.3 
Labour income tax 2236.0 2,135.5 -4.5 1,881.9 -15.8 
Other 9627.5 9,627.5 0.0 9,627.5 0.0 

Government expenditure 14,938.5 14,079.4 -5.8 14,332.9 -4.1 
Government balance 1,829.2 2,122.3 16.0 1,726.9 -16.1 
Export volume 14141.6 14,109.5 -0.2 14,605.4 3.3 
Import volume 14,735.7 14,703.6 -0.22 15,199.5 3.15 

Final goods 2,998.8 2,254.7 -24.8 2,710.9 -9.6 
Intermediate goods 11736.9 12,448.9 6.1 12,488.6 6.4 

Trade balance -594.1 -594.1 0.0 -594.1 0.0 
Percentage change in real wage - -0.6 - -4.5 - 
Equivalent variation  - -951.2 - -842.1 - 

(percent of base-year GDP) - -0.016 - -0.139 - 
Relative prices (ratio)      

Exportables real exchange rate (PX/PN) 1.00 1.06 6.0 1.10 10.0 
Importables real exchange rate (PM/PN) 1.25 1.32 5.6 1.28 2.4 
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 Source 

Variable Publication Page 
No. 

Table 
No. 

Details 

Value Added Net of 
Value Added Taxes 

    

Imports 

CSO- National 
Income and Product 
Account. 

Electronic 
Version 

23 Components of Gross Domestic 
Product. 
Activity:00, 01, 04, 05, 06, 07, 08, 
09 & 10 

Exports 
CSO- National 
Income and Product 
Account. 

Electronic 
Version 

23 Cost Components of Gross 
Domestic Product. 
Activity:03 

Nontraded 

CSO- National 
Income and Product 
Account. 

Electronic 
Version 

23 Cost Components of Gross 
Domestic Product. 
Activity:02,11,12,13,14.15,16,17,18, 
& 19 

Employment     

Imports 

CSO- National 
Income and Product 
Account. 

Electronic 
Version 

24 Compensation to employees by 
kind of economic activity. 
Activity:00, 01, 04, 05, 06, 07, 08, 
09 & 10 

Exports 
CSO- National 
Income and Product 
Account. 

Electronic 
Version 

24 Compensation to employees by 
kind of economic activity. 
Activity:03 

Nontraded 

CSO- National 
Income and Product 
Account. 

Electronic 
Version 

24 Compensation to employees by 
kind of economic activity. 
Activity:02,11,12,13,14.15,16,17,18, 
& 19. 

Net of Tariff Dutiable 
value of Imports for 
Consumption 

IMF publication: T&T- 
Selected Issues & 
Statistics. 
 

 27 Consumer Goods. 
(US$ 476.0 Mn. * TT$ 6.3) 

Exports of Goods 
The BOP of T&T 
2000 

 1C Original figure $2244.7 was 
multiplied by the average exchange 
rate for 2000 (TT$ 6.30/US$) 

Import Tax Revenue Draft Estimates of 
Revenues 2001. 

  Table- Abstract of Estimated 
Revenue… Head 04. 

Export Tax Revenue - - - - 

Government Revenue Draft Estimates of 
Revenues 2001. 

  Table- Abstract of Estimated 
Revenue… Grand Total 

Labour Income Tax 
Revenue 

Draft Estimates of 
Revenues 2001. 

  Table- Taxes on Income and 
Profits, Head 01, Sub-Head 03. 

Oil Tax Revenue Draft Estimates of 
Revenue 2001. 

  Table- Taxes on Income and 
Profits, Head 01, Sub-Head 01. 

Value Added Tax 
Revenue 

CSO: National 
Income & Product 
Account 2000. 

  NET VAT 
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Imports Share 

VAT Administration 
Office. 
 

  Calculated by using the Import 
share of GROSS VAT in 2000 to 
find Import share of NET VAT in 
2000. 

Exports Share - - - - 

Nontraded Share 

VAT Administration 
Office. 
 

  Calculated by using the Domestic 
share of GROSS VAT in 2000 to 
find Domestic share of NET VAT in 
2000. 

Government Demand 
for Traded Goods 

CSO (NIPA)  
 

Electronic 
Version 

9 Government Final Consumption 
Expenditure. 

Government 
Expenditure on 

    

Imports - - - - 
Exports - - - - 

Nontraded 

CSO: National 
Income & Product 
Account 2001. 
 

  Gov't Final Consumption 
Expenditure by purpose. 

Government Transfers Draft Estimates of 
Revenues 2001. 

   

Interest Expense Draft Estimates of 
Revenues 2001. 

   

Net of Tariff  value of 
Imported 
Intermediate Goods 

    

Import Good 

IMF publication: T&T- 
Selected Issues & 
Statistics 

 27 Raw Materials & Intermediate 
Goods. 
Construction materials (US$ 127 
Mn. * TT$ 6.3) 

Export Good 
IMF publication: T&T- 
Selected Issues & 
Statistics 

 27 Raw Materials & Intermediate 
Goods. 
Fuels (US$ 1061.0 Mn. * TT$ 6.3) 

Nontraded Good 
IMF publication: T&T- 
Selected Issues & 
Statistics 

 27 Raw Materials & Intermediate 
Goods. 
Other (US$ 675.0 Mn. * TT$ 6.3) 

Tariff Revenue on 
Imported Intermediate 
Goods 

- - - - 

 


